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A Great Invention 


N MAKING A LIsT of the important inventions 
of history, it is fitting that those inven- 
tions which have contributed most to the 

progress of mankind should be given the 
highest rating. 

Almost all these inventions, 
you will find, are important be- 
cause they extend man’s own 
limited powers. 

The lens, for instance, in 
telescope and microscope, enabled us to ex- 
amine the infinitely distant and the infinitely 
small, far beyond our normal eyesight. The 
steam engine and the internal combustion 
engine have multiplied our speed in travel on 
land and sea, and even taken us into the air 
over both. Gunpowder enlarged 
our muscles so that we could 
dig deeper into the earth; it 
lengthened our arms so that we 
could deliver far-reaching blows 





to our enemies. 

The telegraph, telephone, and radio have 
extended to the ends of the globe the distance 
our voices can carry and our ears can hear. 
Mechanical power in factory and field lets one 
man do the work of twenty, and has freed us 
from the slavery of long hours and arduous 
labor. Electricity brought light, and printing 





brought enlightenment. All were truly great 
accomplishments. 


But there is another invention which belongs 
near the top of the list, even though it in- 
volves neither metal nor me- 
chanics. It is insurance, one of 
the most powerful extensions 
of man’s abilities. 





More powerful than the lens, 
it enables man to pierce the 
veil from that world beyond and oversee the 
education of his children and the comfort 
of his widow. 

The engine, and the speed which it gives 
us, are as nothing compared to a device which 
can create an estate in the few seconds it 
takes to sign your name to an 
application for life insurance. 

Can you, even with your 


telephone, summon a_ thou- 





sand persons to help you re- 
build your home as readily as 
a fire insurance policy collects the contribu- 
tions of the many for the benefit of the un- 
fortunate few? 


Photography may capture and record the 
scenes of the day, but can it carry out your 
good intentions toward your family after 
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you have “stepped out of the picture”? The 
compass helps in avoiding charted dangers, 
but of what avail is it in protecting you 
against the uncharted hazards of the future? 

By what other invention can you pay for an 
accident before it happens? Or buy time for 
the future, your own time for rest and recrea- 
tion in retirement years? 

Power itself could hardly have been used 
in the great plants of today unless insurance 
had made safe the investment of the owners. 


Great projects could not have been under- 
taken without the service of insurance to 
spread the risk so that it would fall lightly 
on the many rather than heayily on the few. 

And whenever you want this great inven- 
tion to serve you in a 





bigger or broader way, let 





a Travelers agent or broker 
be your “consulting en- 
gineer.” His training and 








experience can be of real 
service to you. 








MORAL: Insure in The Travelers. All forms of 
insurance. The Travelers Insurance Company, 
The Travelers Indemnity Company, The 
Travelers Fire Insurance Company, Hartford, 
Connecticut. 
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Applecart Is 
Upset in Texas 
Stabilization Move 


Domestic Companies 
Renounce Agreements on 
Commissions, 


Republic of Dallas states that al- 
though it did withdraw its original 
filing in Texas, it is making a new 
filing under which it agrees to conduct 
its business within the maximum ex- 
pense ceiling prescribed in the for- 
mula of the Texas Board of Insurance 
Commissioners. 


AUSTIN—The fire insurance busi- 
ness in Texas has settled down to a 
“wait and see” attitude following the 
flurry of excitement that followed the 
announcement last Thursday by Repub- 
lic of Dallas that it was renouncing its 
agreement to the new commission stabil- 
ization program and was reverting to the 
commission contracts that it had out- 
standing prior to July 1. 

Republic’s action was followed al- 
most immediately by similar action by 
Trinity Universal and the Security Na- 
tional, American Indemnity and Amer- 
ican Fire of Galveston. 

Gulf of Dallas announced that it 
would protect its agents but that for the 
time being it was going to sit tight. 

As of Monday no out-of-state com- 
pany had renounced its agreement, thus 
leaving Potomac, which never did agree, 
the only non-Texas dissenter. 


Doubts Were Engendered 


Insurance leaders were optimistic as 
to the success of the program up until 
the action of Republic, but there has 
been much doubt expressed since, but 
this is being minimized more and more 
and hopes are again rising. 

Meetings were held during the last 
two weeks by various groups, notably 
by Dallas local agents in answer to a 
call by a group which included numer- 
ous firms handling finance business. At 
the first meeting a “wait and see” policy 
was decided upon, but at a second meet- 
ing some of the Dallas agents employed 
counsel to investigate the probability 
of violation of the Texas anti-trust law, 
and this counsel called upon the attor- 
ney general. 

It is reported that an assistant at- 
torney general had called upon the 
Dallas companies and immediately after 
his visit Republic decided to revert to its 
old commission contracts. 

The members of the board of insur- 
ance commissioners are determined to 
carry through with the program, and it 
is believed that action on various 
amendments now being considered, not- 
ably recommendations for various rate 
reductions, would be expedited. In fact 


Factory Groups 
Completing Plan 


Details of Setup to 
Operate Nation-Wide 
Are Being Worked Out 


NEW YORK—Some details still re- 
main to be worked out in connection with 
the program under which the three fac- 
tory insurance associations of the coun- 
try will operate on a nation-wide basis. 
However, these are expected to be com- 
pleted in a comparatively short time. A 
new constitution will insure substantial, 
if not complete, uniformity of practice 
and make easier the accounting of bus- 
iness done by the member companies. 

The Factory Insurance Association 
of Hartford and the Pacific Factory In- 
surance Association of San Francisco 
each operates on a 1,000 shares basis, 
while Western Factory of Chicago oper- 
ates with 400 shares. To insure uni- 
formity Western Factory would bring 
its shares up to 1,000, necessitating a 
rearrangement of the percentage of par- 
ticipation by member companies. 

Another matter being dealt with is 
that of excess coverage which now va- 
ries with the different associations. The 
demand for excess of loss protection has 
been considerable during the past two 
years on plants engaged in war produc- 
tion. London Lloyds, heretofore a large 
source of the excess coverage, has taken 
a rather independent attitude of late, 
taking the position that since it is now 
a sellers’ market such accommodation 
as it grants should be on its own terms 
rather than on those of the ceding com- 
panies. 

C. W. Pierce, who recently resigned 
as vice-president of the America Fore 
group to become president of the Fac- 
tory Insurance Association under the 
new setup, has established offices in 
New York City, and is working on mat- 
ters that remain to be settled to effect 
the nation-wide policy of operation. 

(CONTINUED ON PAGE 24) 








W. U. A. to Hold Fall Parley 
If Conditions Permit 


The semi-annual meeting of the 
Western Underwriters Association will 
be held in September, if the transporta- 
tion situation is no worse than at pres- 
ent, officials of the organization have 
decided after conferring with railroad 
officials. The usual attendance of 100 
members could be accommodated. 

F. Powrie, western manager Fire 
Association, is head of the committee 
that will select a place for the meeting. 
This place is expected to be accessible 
to members in the east, of whom there 
is now a larger number than formerly. 








some of the companies have decided to 
defer action in the matter until after the 
pending amendments are announced so 
that they then can decide whether they 
can afford to re-establish the excess 
commission contracts that they nae in 
effect previously. 

The Texas situation will be ennditees 
at a special meeting of general agents 
in Houston July 31. 


Aid Farm Fire 
Prevention Plan 


U. S. Department of 
Agriculture Program Gets 
Agent-Field Man Support 


The farm insurance people, both agents 
and company men, now are interesting 
themselves in the U. S. Department of 
Agriculture’s emergency rural fire con- 
trol project. The department launched 
its campaign several months ago and its 
extension service is assuming leadership 
of the program in the various states. 

A bulletin recently was sent to officers 
of state insurance agents’ associations 
and to their rural agents’ and fire pre- 
vention committees, calling for active 
support of this program. The bulletin 
was sent by Alex H. Case, Marion, Kan., 
chairman of the National Association of 
Insurance Agents’ rural agents’ commit- 
tee; L. J. Peters, Issaquah, Wash., of 
the fire prevention division of the rural 
agents’ committee, and Harold N. Mann, 
chairman of the National association fire 
prevention committee, Tacoma, Wash. 

The department of agriculture’s pro- 
gram opens an immediate and necessary 
field for cooperation by rural fire insur- 
ance agents throughout the country, the 
bulletin points out. The field men of 
the companies are being acquainted with 
the project, and will aid agents in their 
cooperation with the extension director 
of their state. From the state director 
the plan extends to districts, counties, 
and communities. 

The Farm Underwriters Association 
is tying in with the campaign, and 
through its scholarship program with 
4-H Club members will secure the co- 
operation of farm youth over the country 
to help make the farm fire prevention 
program a success. 

The objectives of the campaign are to 
eliminate all fire hazards on the farm, 
in farm buildings, and in rural areas gen- 
erally; educate rural people in fire pre- 
vention; prepare for use and maintain 
all fire fighting facilities and equipment, 
both on a community and an individual 
farm basis, and organize and develop 
rural fire fighting units for each com- 
munity. 

Farm fire losses are disproportionately 
high in rural areas, and this calls for 
particular attention in war time. In 
many rural locations war has increased 
the fire risk considerably. More than 
$225,000,000 worth of property is de- 
stroyed by rural fires each year, which 
is more than 65 percent of the entire 
national fire loss. 


Two Banks Buy 
Home Shares for 
$14,253,575 


NEW YORK-—Sale of 493,000 shares 
of Home stock and 800 shares of Na- 
tional Liberty here at public auction 
Wednesday realized an aggregate of 
$14,253,575. The purchasers are Royal 
Bank of Canada and Chase National 
Bank, which had ordered the sale of 
this stock held by them as collateral 
for a loan to Home Fire Securities Cor- 
poration. The price paid for the Home 
stock was $28% and for National Lib- 


To Submit Proposed 
N.A.I.A. Changes 
fo Members 


Executive Committee's 
Conclusions Will Soon Be 
Made Public 


NEW YORK—Among the numerous 
issues considered by the executive com- 
mittee of the National Association of 
Insurance Agents at the gathering here 
virtually all of last week, that of out- 
standing interest to the agency frater- 
nity was the suggested change in the 
constitution of the organization, urged 
by the New York, Indiana, New Jersey 
and Mississippi state associations. The 
question being one of the most impor- 
tant which the association has been 
called upon to face for many years, it 
was studied from every angle. The 
conclusions will be summarized and sub- 
mitted to the membership for study 
well in advance of the convention to be 
held in Chicago Sept. 21-24. The con- 
stitution of the organization requires 
that at least 30 days advance notice of 
any proposed changes be given mem- 
bers. 

Considerable time was devoted to the 
matter of interstate rating, which is cur- 
rently important because of the interest 
of the insurance commissioners in the 
problem. 

Another topic that engaged attention 
was the position agents should take with 
respect to the insurance requirements of 
the different bureaus of the federal gov- 
ernment. The disposition of the local 
men is to cooperate with the authorities 
to the fullest degree, and study will be 
made whereby this can most effectively 
be done, and the many forms of indem- 
nity required be supplied by established 
insurance carriers, without injury to 
the institution of insurance as a whole 
and to the thousands of persons depen- 
dent thereon for their livelihood. 








erty $8. Par of Home is $5 and of 
National Liberty $2. The market for 
Home on Wednesday was 26% and for 
National Liberty 6%. Aside from the 
bank representatives, there were no 
other bidders. 


Waltonians Back On Land 


President Fred A. Hubbard of Han- 
over Fire, W. K. Maxwell, resident vice- 
president of Hanover Fire in charge of 
the western department; S. M. Buck, 
resident vice-president and western man- 
ager of Great American, and G. 
Anderson of L. E. Yager '& Co. of Chi- 
cago have returned from a fishing trip in 
Lake of the Woods, Canada. 


Wilcox Gets Halifax for Colo. 

Roy D. Wilcox, Denver, has been 
named general agent of Halifax for 
Colorado. 
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War Damage 
Sale Continues 
af Steady Pace 


Completing Policies for 
Risks Under Binder 
Causes Much Work 


Applications for war damage insur- 
ance continue to arrive in the offices of 
fiduciary agents in a fairly steady vol- 
ume, perhaps at about the rate of one- 
third of that which was experienced 
earlier in the month. As a matter of fact 
this week witnessed a quickening of ac- 
tivity because of the necessity of com- 
pleting policies by midnight July 31 for 
those risks that were placed under a 
binder. In connection with many of 
these risks there were complicated 
schedules to work out. 

Western offices thought last week that 
war damage insurance flood was ebbing. 
At least the number of applications was 
less. This week, however, there was 
another surge, largely from local agents 
in the smaller cities, towns and hamlets. 
[here has been no diminution in the 
number of employes used to handle the 
details of war damage policies. There 
are just as many mistakes being made 
in the applications and hence many have 
to be returned to the agents for correc- 
tion. The larger cities especially those 
along the Great Lakes and the seaboard 
and Gulf of Mexico have contributed a 
higher percentage of applications and 
larger amounts of insurance than any- 
where else. 

Agents having customers in large 
lines have been successful in getting 
many of them to take out the insurance. 
Most general offices have put on new 
help but have drawn from their regular 
personnel to some extent. In all cases 
a key man in the office is supervising the 
work and hence his regular duties have 
had to be shifted to others. Most of 
the war damage applications are for 
residences. 

Commissioner Blackall of Connecti- 
cut, in a letter to companies, suggests 
that consideration be given to the proper 
method for reporting in the annual 
statement blanks to the state the trans- 
actions of fire insurance companies in 
their capacity as fiduciary agents for the 
War Damage Corporation. He suggests 
that after the summer holidays, the Con- 
necticut companies designate two or 
three representatives to confer with the 
department on this point. Mr. Blackall 
states that the fiduciary agent should 
keep WDC items segregated and be able 
to report at the end of the year the total 
amount of premiums which have passed 
through it as fiduciary agent over all 
and a breakdown for Connecticut. The 
question of reserves should be consid- 
ered, he said, but in view of the fact that 
the companies have a contingent liabil- 
ity of 10 percent of the losses, not to ex- 
ceed $20,000,000 in the aggregate and in 
view of the fact that they also have a 
contingent ratio of profit of $20,000,000, 
it probably will not be necessary to con- 
sider any possible loss reserve especially 
because the casting up of items between 
the fiduciary agents and the WDC will 
probably not come until after the war. 

Aside from the breakdown of War 
Damage Corporation items, Mr. Black- 
all. states that he has no particular rec- 
ommendation to make and he solicits the 
opinion of the companies. 

In its Memorandum No. 5 to fiduciary 
agents, the War Damage Corporation 
gives instructions on binder charges and 
on other points. Producers are directed 
to collect all binder charges by Aug. 31. 

A list of all binder charges unpaid as 

(CONTINUED ON PAGE 11) 
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Fre endl Clark Heads 
Simmonds Office 


Fred O. Clark has been elected Presi- 
dent of John G. Simmonds & Co., Inc., 
to fill the vacancy created by the death 
of Charles R. Casey July 6. The action 
was taken at a special meeting of the 
directors. 

Mr. Clark has been associated with the 
Simmonds’ office since 1924. He was 
called to New York and made vice-presi- 
dent at the same time that Mr. Casey 
was made president on the death of John 
G. Simmonds in 1930. Prior to moving 
to New York, Mr. Clark managed the 
Texas office at Austin, where he was 
formerly connected with the Texas in- 
surance department, as chief oil rater. 

John G. Simmonds & Co. is one of the 
important oil underwriting organizations 
maintaining its head office at 111 John 
street, New York, and branch offices at 
Tulsa and Los Angeles. The office or- 
iginally started as a binding agency for 
Atlas and began binding oil business in 
1922. Soon thereafter the office restricted 
its attention to petroleum oil risks and 
started the development of its present 
national organization as oil department 
underwriters for a number of insurance 
companies making a specialty of large 
value petroleum risks. 





Members of “Gap” 
Committee Are Reducing 
Their Ideas to Writing 


NEW YORK—Aside from a general 
discussion of the gap or gaps that may 
exist between the property coverage 
supplied by the War Damage Corpora- 
tion and that furnished by the fire com- 
panies, the committee appointed by Su- 
perintendent Pink to consider the ques- 
tion reached no definite conclusions at 
the meeting in the department office. 
It was decided that each member of 
the group would submit in writing his 
views on the subject within the next 
few days. When these are all in hand 
they will be studied by Mr. Pink and a 
further session of the committee called 
to review the result. While brokers 
handling schedules for large corpora- 
tions contend that a number of gaps 
exist, company men believe that the 
chances of substantial loss being in- 
curred through any or all of the hap- 
penings advanced as hazards are re- 
mote. If, it has been offered, compa- 
nies are to take on hazards not con- 
templated under the liberal extended 
coverage endorsement, an added rate 
should be charged. 

The attitude of the War Damage 
Corporation on the question would be 
interesting, and an expression from it 
may be solicited before the committee 
reaches a final conclusion. 


Executives Active in Long 


Range Economic Planning 


PHILADELPHIA—Several nation- 
ally-known instrance men are active in 
the campaign of the Philadelphia cham- 
ber of commerce and board of trade 
to put into effect the “Philadelphia pro- 
gram” for furthering the war effort and 
solving post-war economic problems. 


Real Opportunity Exists 
for Writing Farm Covers 


The loss of the insurance business 
on U. S. crops on which the govern- 
ment made loans was a blow to agents 
and companies that had that business. 
However, the thought is advanced that 
agents should not overlook the vastly 
greater amount of grain on the farm 
that is still open to insurance cover- 
age, as well as other opportunities for 
business on the farm where conditions 
are the best they have been in more 
than 20 years. 

On the basis of U. S. department of 
agriculture figures the total of crops on 
which the government currently carries 
loans represents only about 10 to 15 per- 
cent of the total crops. This includes 
both sealed and resealed grain from 
1938 up to date. 


No Loans on 85 Percent of Crops 


Consequently, the companies and 
agents still have a tremendous market, 
something like 85 percent of value of 
farm products, to insure. The business 
represented by insurance certificates on 
government loan crops did not cost the 
agents much effort to get and was pretty 
easy to handle. Consequently, its loss 
may be over-emphasized. 

On every hand are strong indications 
that the opportunities for farm business 
are perhaps better than they ever have 
been. 

February income from crops was 
$260,000,000, 50 percent higher than 
February, 1941. Returns from all live- 
stock and livestock products totaled 
$548,000,000, 45 percent higher than the 
previous February. Prices of all farm 
products combined averaged one point 
higher on March 15 than on February 
15, 1942, and 43 points higher than 
March 15, 1941. Prices paid out by 
famers averaged one point higher and 
24 points above March 15, last year. 


Farm Personal Property Cover 


Evidence of agents who have been 
pushing the line show conclusively that 
insurance on farm personal property can 
be sold readily and extensively, and that 
farmers appreciate having it called to 
their attention. For more than 20 years 
the farmer was hard pressed and could 
carry only a minimum of insurance, and 
most of this was on farm buildings. 
Consequently, agents got in the habit 
of not calling attention to other lines, 
such as coverage on personal property, 
and many farmers do not know that 
such insurance is available. 

Several actual instances throughout 


the country illustrate this. 

One agent went to a farmer who had 
$15,000 coverage on his buildings. The 
agent asked him about protection of his 
personal property, and they went over 
it together. A conservative value was 
$22,000, and the agent went away with 
a $790 5-year premium. He had earned 
almost $200 in commissions in one after- 
noon’s work. 


Didn’t Know He Could Get It 


However, the significant thing was 
that when he had completed ihs inter- 
view, the farmer commented: “I am 
certainly glad you came out. I’ve always 
carried insurance on the buildings, but 
I didn’t know I could get insurance on 
this stuff.” This incident occurred in 
a section of the country where there 
is supposed to be very stiff competition 
for farm business. 

A farm field man called on an agent 
and asked where his personal property 
form blanks were. The agent dug 
around until he found them in the bot- 
tom of a drawer. None had been used. 
The agent said there was very little 
demand for that kind of protection in 
his community. 

“Why not ask them when you see 
them?” the field man asked. The agency 
was at street level, and farmers fre- 
quently dropped in. When the field man 
came back from lunch the agent had 
sold six policies. 


$180 for Afternoon’s Work 


In another case an agent called on a 
city man who owned a farm and sold 
him personal property coverage for $89® 
premiums on which the commission 
was $180. The agent made the call be- 
cause he realized the automobile busi- 
ness was going off his books and that he 
was going to have to write other lines, 
including farm business, to maintain his 
commission income. 

Not long ago a man who had been 
in another line of business in a small 
city depending largely on agriculture, 
signed an agency contract with a large 
fire company. Because he had not been 
in insurance before the company con- 
fined his writings to farm personal prop- 
erty coverage. He was used to working 
hard and in a few months had built his 
premium income to approximately $5,000 
a month. He then came in and asked 
why he couldn’t write some farm build- 
ing insurance for the company. Need- 
less to say, he was immediately per- 
mitted to do so. 








John A. Stevenson, president of 
Penn Mutual Life, is chairman of the 
survey committee; John A. Diemand, 
president of North America, chairman 
of the major firms division; M. Albert 
Linton, president of Provident Mutual 
Life, is a member of the executive 
council, along with W. Fulton Kurtz, 
president Pennsylvania Company for 
Insurances on Lives & Granting An- 
nuities, and Walter LeMar Talbot, 
president of Fidelity Mutual Life. 

The suggested plan is a 10-point plat- 
form based upon recommendations of 
more than 1,000 business, civic and la- 








THIS WEEK IN INSURANCE 





Proposed changes in the constitution 
of the National Association of Insurance 
Agents as determined upon by the 
executive committeee will be submitted 
to the membership well in advance of 
the annual meeting in September. 

Pagel 


Program for stabilization of commis- 
sions and rates in Texas is jeopardized 
by the action of the domestic companies 
in renouncing their agreements. 

Pagel 

Plan for nation-wide operation of the 
factory insurance groups is being per- 
fected. Pagel 


Annual study of fire insurance experi- 
ence for the preceding year is released 
by the New York department. Page 3 

Future of the Group Association is 
very uncertain now that Metropolitan 
Life, Prudential and Equitable Society 
have withdrawn from the organization. 

Page 13 

Probe of California compensation 
rates, “dividends,” misclassification of 
employes started by Commissioner 
Caminetti. Page 13 

Mississippi Association of Insurance 
Agents school was fully up to par at 
this year’s session. Page 22 


bor leaders, expressed at 31 war and 
post-war conferences held during recent 
weeks. It includes provisions for han- 
dling labor problems, expanding public 
health, safety and fire’ prevention 
measures, keeping municipal finances in 
such shape that after the war a com- 
prehensive improvement plan can be 
launched, preventing the war from dis- 
locating small business, developing now 
a plan for the re-conversion of indus- 
try to peace-time production, etc. 


Protests 10,000-Ton Scrap 
Rubber Concentrations 


Apparently the plan of the Rubber Re- 
serve Corporation is to store the scrap 
rubber collected in the recent nation- 
wide drive in approximately 20 cities 
scattered around the country and in con- 
centrations of approximately 10,000 tons. 
The rubber will be stored in open lots in 
piles 50 feet wide and 100 feet long and 
15 feet high, and the piles will be sepa- 
rated by a space of at least 50 feet. The 
storage lots will be fenced in and there 
will be guards. 

The National Fire Protection Associa- 
tion is protesting this storage, believing 
that it is unwise to have as much rubber 
as 10,000 tons in one location. 
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Fire Insurance Experience 


Study of 1941 Is Made 


The New York department this week 
released its study of the 1941 experience 
on straight fire business of fire insurance 
companies ope rating in New York state, 
showing premiums earned, loss ratio, ex- 
pense ratio, ratio of net gain, claim ad- 
justment ratio, commissions, field super- 
vision, general administration, inspection 
and bureau expense, taxes and fees and 
federal income tax. 

For stock companies the fire premiums 
earned last year totaled $434,344,000 and 


Unc 





the loss ratio was 44.2 percent as com- 
pared with 43.4 in 1940. The expense 
ratio was 53.3 as compared with 52.7 the 
previous year. 

The mutual companies last year had 
earned premiums of $60,421,000 with a 
loss ratio of 40.6 as compared with 36.5 
the previous year and an expense ratio 
of 40.2 as compared with 40.8 the previ- 
ous year. The factory mutuals had 
premiums of $25,858,000, compared with 
$21,280,000 the previous year. Their loss 


STOCK COMPANIES 


——————_—_——_INCURRED 


lerwriting Ratios Claim 








ratio was 15.3 as compared with 14.6 the 
previous year and the expense ratio 13.6 
as compared with 15.9. Also shown is 
the experience of reciprocals and Lloyds 
and of the advance premium coopera- 
tives. In the New York department 
table the experience of Millers National, 
Ohio Farmers and Farmers of York is 
included in the mutual company exhibit 
but in the tables shown herewith, these 
companies are listed in the stock com- 
pany table. 
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Premiums Net Adjust- Com- Super- Adminis- tion & Taxes Income 
Earned Loss Expense Gain ment missions vision tration Bureaus & Fees Tax 
a ed, Ee $ 12,448,450 44.6 4.9 1.5 4.2 12.5 2.5 3.6 
BOTICUIUTAL 200s cvvcrece 4,047,973 45.7 5.0 2.4 7.0 9.0 4.4 4.3 
aera eer 400,662 46.2 —5.6 3. : 6.1 14.8 3.2 4.5 
PS re 1,115,636 46.1 —6.0 1.6 5. 3.6 11.8 2.8 5.0 
aa 1,488,73 46.8 6.2 2.6 26. 4.7 11.6 2.5 4.2 1.0 
re SS . rae 133,896 45.2 4.9 2.0 i. 6.9 18.3 2.3 4.4 
pS a Aer 9,453,246 46.5 8 2.7 28. 3.7 10.2 3.9 3.0 6 
Amer. BIMARBO 26.6020 1,430,148 46.2 —1.3 2.7 29. 5.5 11.1 2.5 3.7 ; 
AIROF, DOME x0 2n acess 1,570,113 41.2 1.2 3.0 27.3 6.1 13.0 3.2 5.0 . 
Amer. Druggists....... 393,695 35.9 20.6 1.0 }. 7.1 17.2 2.4 5. 0 
BS SO”: —EPPrree 1,980,477 50.7 1.5 2.9 29.1 3.2 7.9 2.2 2.3 2 
Amer. Equitable ....... 3,572,415 47.0 —4.3 2.4 37.5 3.0 8.7 2.4 3.3 
Amerticam, TOE. «.cecces 41,844 45.7 —6.7 3.4 41.1 3.2 5.2 1.4 6.7 
Amer. & Foreign...... 435,520 45.9 —31.4 4.7 57.2 6.0 9.5 3.6 4.3 2 
Re S| ogo eas 701,447 53.5 5.8 3.1 23.8 2.6 5.4 = 4.0 3 
Beer. TR a6 vivcvese 260,664 36.5 is 7.3 13. 3.8 12.8 6.6 14.1 1 
PE Gatcovek Goswe eee 344,426 44.1 J 13.9 28. 1.4 3.1 2.0 4.6 5 
Associated F. & M...... 32,313 77.4 31. —109.0 38. 30.1 28.3 9.7 21.1 
BRE. cee aet eee eed we eee 2,119,438 45.9 57.5 —3.4 25. 5.8 14.9 3.4 4.5 
MUAGURODTS 2 cbcccccces 4,996,439 42.2 57.9 —.1 11.2 12.1 3.2 4.5 
eae 1,276,722 48.3 43.8 7.9 2.9 5.7 9 2.9 
Bankers & Ship........ 1,649,621 43.8 53.9 2.3 1.4 10.4 2.5 4.1 3 
3irmingham, Ala. ..... 442,924 54.9 49.3 —4.2 1.8 6.2 1.2 2.8 
Birmingham, Pa. ...... 110,812 37.6 59.8 2.6 2.4 13.9 4 8.8 2 
ere 2,960,357 46.6 53.5 —.1 6.2 _ 12.3 3.6 3.9 7 
Pree BOE. .cccvcsas 534,733 51.5 53.9 —5.4 2. 7.0 2.9 3 4 
British General ....... 261,525 42.8 3 9 27. 6.2 13.0 3.1 3.$ 
Eee re 1,649,402 43.2 55.5 1.3 ; 33. 2.8 10.2 2.8 4.3 
Cal. CO RS Re ree 218,757 45.1 68.6 —13.7 5. 33.9 4.2 12.0 4.1 8.4 
Caledonian ............ 1,047,807 49.4 57.4 —6.8 5.4 35.3 11 = 6.5 — 8 4.8 
CRROORER. bascisccsecsn 980,998 42.2 57.4 4 3.0 27.3 6.2 13.0 3.2 4.7 ‘ 
TS eT eee 3 412,890 46.6 55.2 —1.8 2.2 29.2 4.8 11.3 3.4 4.4 1 
sO ear ee 217,761 45.9 53.5 6 4.6 26.6 5.8 8.8 3.5 3.9 38 
CON skccsccencucne 464,770 54.1 51.7 —5.8 2.1 38.8 2.6 4.4 1.1 2.7 
2, Sevrrererrerer: 743,891 40.8 53.5 5.7 2.5 26.4 5.4 12.1 2.9 3. 4 
Cemiral WEIOM. 6... ..ca00 104,914 39.6 54.1 6.3 5.3 6.3 4.5 16.4 7.4 14.0 2 
PP ER eer ee 906,722 54.9 58.9 —13.8 2.1 38.3 3.2 9.4 2.2 3.7 
CEC GR cc cccvcosc 408,454 39.7 41.0 19.3 - 41 - vis oe a 
Ceepen POR .<c.ssesan 49,646 25.0 —5.4 80.4 1.1 59 22.6 84.4 6.4 17. 22.€ 
+. Peer reer errr 270,945 49.8 44.2 6.0 1.3 2.3 3.0 1.1 1.9 2.8 
i & a Soy 1,0: 51, 286 52.0 50.2 —2.2 2.0 2.2 5.5 9 2.8 1 
NS ar ee 173,761 61.9 40.3 —2.2 2.3 is 2.1 wa 1.5 ii 
OEE SS ee 393,619 46.5 55.3 —1.8 2.7 4.3 11.4 2.8 3.6 4 
Ce, Wis Ee vcscases 553,376 44.3 58.2 —2.5 3.2 4.8 11.3 3.5 4.7 ol 
Commerce .........-.-- 1,049,701 48.3 56.6 —4.9 1.9 4.6 10.0 ~=— 5.6 4.5 - 
Coml. Union, Eng. cae a & 2,827,845 43.7 56.0 | 2.9 5.8 11.0 2.6 4.1 
Commi. Dates, Be FZ... 611,643 41.7 57.7 6 3.0 6.2 12.9 3.2 5.2 
Commonwealth ........ 1,281,410 36.8 63.1 a 6.3 4.2 12.3 2.5 4.5 3 
CEL, © ade asaesees 1,066,297 38.8 53.9 7.3 3.5 2 4.5 12.0 2.1 4.1 2 
COE | Sb sukosewe ss 3,519,385 39.1 49.7 11.2 2.2 26.5 4.9 8.7 2.5 3.7 1.2 
COMCINOMERE «cc csccce 13.750,958 44.2 45.7 18.1 2.9 24.6 3.2 8.5 2.3 2.9 1.3 
EEE Wasusncceraceees 347,343 44.7 54.4 9 2.5 29.1 4.7 11.6 2.1 4.4 
DeeTeorn Wat) ..ccsese 88,790 53.2 26.8 20.0 6.3 10.0 1.0 4.0 2.5 3.0 
Eeperees Be & Mescvccsce 632,881 46.8 53.3 —.1 2.6 28.4 5.1 11.3 2.3 3.6 
Saree ree 197,395 46.3 56.0 —2.3 2.7 29.5 4.3 12.9 28 36 
Dubuque F. & M....... 1,583,524 44.7 59.8 —4.5 2.6 34.0 4.9 10.1 2.6 5.6 
ES oir dia ia Siate-a ds ei aia 463,661 47.9 61.8 —9.7 3.2 32.1 7.2 11.8 3.1 4.4 
TE Sere 1,200,529 46.7 62.1 —8.8 2.1 31.8 4.8 14.0 4.1 5.3 
East & West.......... 501,283 45.6 83.7 —29.3 5.8 39.3 12.6 14.2 5.3 6.5 
Empire State ......... 870,892 50.8 52.5 —3.3 2.7 25.9 6.4 9.7 3.7 _ 4.1 
ee ee rare 1,449,889 46.4 53.3 3 2.1 27.5 5.2 10.7 3.6 4.2 
Equitable, 3 ae eee 219,082 38.9 46.8 14.3 1.4 20.6 2.6 20.5 2.5 —.8 
Equitable F. & Re 703,878 39.5 49.0 11.5 2.2 26.5 4.8 8.6 2.5 3.2 1.2 
SE evtns oe naet a ewes 60,425 20.4 38.9 40.7 —.2 ; 15.4 4.8 ye 3.6 15.3 
Eureka-Sec. ...........- 2,143,122 45.6 59.6 —5.2 3.2 32.9 5 ee | * Oe 2.4 4.7 
EE, cin e.cais senes 244,597 53.7 56.9 —10.6 1.6 24.1 6.6 21.9 1.4 1.3 
Export ne his eae ee 14,771 30.0 —190.0 260.0 .7 —409.6 4.1 59.8 We 23.2 130.1 
PRETENCE, PBs .. ccccavee 630,858 53.1 57.8 —10.9 2.6 36.2 4.5 10.6 4.3 a] 1 
WOMOEO! pccscicewesscee 494,934 48.2 56.6 —4.8 1.9 36.1 —.7 14.2 1.9 3.2 . 
Federal Union ........ 522,625 45.9 56.6 —2.5 4.3 29.1 5.8 _ 9.2 3.5 4.1 B 
Fidelity & Guar........ 2,237,577 44.6 50.8 4.6 2.6 26.9 5.8 8.5 2.7 4.3 es 
Fidelity- ree 10,312,035 46.2 45.3 8.5 2.9 24.3 3.3 8.2 2.2 2.8 1.6 
Fire ASSN. .........--- 5,310,836 47.4 51.1 1.5 4.5 31.1 2.7 7.1 2.1 3.3 3 
Fireman’s Fund ....... 7,778,213 47.0 53.9 —.9 2.4 27.5 4.8 11.3 3.8 4.1 
Firemen’s, N. J...-...-.- 9,143,495 38.8 53.9 7.3 3.4 27.5 4.5 12.0 2.1 4.1 
Firemen ‘s, D _ ee 179,299 25.1 84.8 —9.9 1.8 34.0 of 35.7 2.2 3.2 7.7 
First American ....... 551,030 52.1 54.1 —6.2 4.3 32.2 2.7 8.9 2.6 3.4 
Pirat National .......00.6 323,957 35.2 64.6 2 2.1 39.2 4.4 9.9 2.7 6.3 
Ce! errr rr res 3,611,490 48.5 53.1 —1.6 2.0 38.2 2.5 4.9 1.5 4.0 1 
PrOMMEe WCE oc ccccss 328,020 45.8 52.3 1.9 2.7 29.7 4.9 10.4 1.9 3.5 
General, Seattle ....... 5,014,361 36.8 50.7 12.5 2.3 4 5.7 1:9 2.3 3.8 1 
General Schuyler ...... 82,665 57.3 62.7 —20.0 3.9 2 3.3 21.4 4.3 7.5 
Georgia Home ........ 166,594 55.0 56.0 —11.0 2.7 4 1.8 4.3 1.0 2.8 
eer err ee 820,440 54.1 53.9 —8.0 1.9 7 2.5 4.7 1.1 3.0 
IPE nk bc bcc cccvecvnse 1,067,830 38.7 53.7 7.6 3.4 75 4.5 11.9 2.1 4.1 2 
os ee 4,340,953 40.9 55.4 3.7 1.6 8.3 6.0 10.7 4.8 4.0 
oe a See 2,066,897 46.9 57.6 —4.5 2.4 37.7 3.0 8.7 2.4 3.4 
Globe & etnere eee 1,984,177 59.4 67.3 —26.7 2.0 44.4 4.6 9.5 2.8 4.0 
Granite State ......... 1,082,944 49.6 53.1 —2.7 1.5 28.0 10.4 7.4 2.5 3.2 l 
GRORE BMNOE. oc occa sce 9,35 52,15 55 44.3 54.4 1.3 3.1 25.8 6.5 12.4 2.8 3.8 
Great Eastern ......... 60,802 = 41.8 53.1 5.1 1.7 21.5 6.0 15.2 2.2 3.4 3.1 
— Sane we had Som see 25.453 33.3 161.2 —94.5 5.1 153.9 1.1 3.4 2.5 12.3 17.1 
BEMIIGOM cccoccccncooes 149,094 52.3 45.9 1.8 3.9 29.2 3 8.5 9 3.1 
BEMMOVEE ccccccsccsscces 3,561,888 47.2 57.0 —4.2 3.0 34.4 3.8 10.2 2.0 3.6 
Hartford ......... oy 23,254,723 39.8 53.1 ye 3.0 26.7 5.6 __ 9.8 3.2 3.0 1.8 
ome F. & M. 1,717,268 46.9 54.0 tt 2.6 27.5 4.8 11.2 3.8 4.1 
— «e _* ere rere Terr 28,970,790 42.4 46.6 11.0 1.7 25.3 5.5 8.0 2.1 4.0 
errr eee 567,085 42.7 67.6 —10.3 4.8 40.4 2.6 12.9 2.3 4.6 
(CONTINUED ON PAGE 4) 


N.F.P.A. Eyes War 
Plant, Stock Pile 
Fire Protection 


The executive office of the National 
Fire Protection Association in a con- 
ference with army officers at Washing- 
ton has urged the necessity of fire pro- 
tection for large war production plants. 


The N.F.P.A. made the point that it 
would be a mistaken economy to*sacri- 
fice fire protection to save critical ma- 


terials because production interruptions 
by fire might far more than offset any 
possible savings in critical materials. 

The N.F.P.A called special attention 
to the serious hazard involved in the 
present policy of building factories of 
all wood construction with excessively 
large areas, a number of instances of 
which have been called to the associa- 
tion’s attention. There should be auto- 
matic sprinkler protection in such build- 
ings, and the manufacturing operations 
should be divided into small isolated 
units. 


Stock Piles Not Subdivided 


One problem of great concern te 
N.F.P.A. members is the large quantity 
stock piling of wool, rubber, cork and 
other combustible commodities essential 
in the war effort. Some of these com- 
modities are being accumulated in un- 
precedented quantities and have been 
so stored as to invite wholesale destruc- 
tion by fire. 

Apparently, the N.F.P.A. states, even 
the example of the Fall River rubber 
fire has not been sufficient to convince 
some government authorities that the 
stock piles of these important commod- 
ities should be subdivided. One obstacle 
to securing proper dispersion has been 
increased cost of storage and handling. 
No provision heretofore has been made 


to cover such costs, but the War Pro- 
duction Board is now interested and 
may arrange to defray the additional 


costs of handling and storage that may 
be necessary to subdivide and disperse 
the materials in individual unit storages 
of moderate size in favorable locations. 


Now Advise Use of Jet, 
Not Spray, on Fire Bomb 


The Office of Civilian Defense has 
issued new instructions on the handling 
of fire bombs. Heretofore emphasis 
has been placed on use of a spray of 
water to dissipate the bomb and con- 
trol the possible fire. The OCD has 
now reversed its recommendations on 
this procedure and is advising the use 
of a jet of water. British experience 
and tests in this country have shown 


that the spray method is too slow, 
since there may be more than one 
bomb. The jet is recommended in all 


cases unless there is highly combustible 
material nearby. 

OCD now minimizes the value of 
sand and emphasizes speed in attacking 
the bomb with a jet as soon as it 
falls rather than waiting for the thermite 
reaction to be completed or for a 
burster charge to go off. 

Heretofore the theory was that when 
the bomb “exploded” under a stream 
of water, the fire hazard was increased 
This opinion is no longer held, and 
since the jet of water is away from 
the person fighting the fire bomb there 
is little physical danger. 


Service Pay Now Competitive 


The increase in pay to members of 
the armed services has put more pres- 
sure On insurance company offices that 
have numbers of young men employed. 
The other day a young clerk, married 
and the father of a child, enlisted in the 
navy because with recently increased 
pay plus. subsistence allowance he 
could get more money than he was 


making with the insurance company. 
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Underwriting Ratios 


Premiums 
























Earned Loss 
GPT eee err Te 721,500 55.5 
Hudson sie rit Wee Bree bw aoe 176,317 78 
Peer ere 106,032 38. 
Or re rer ee Cr 742,949 43.6 
Ins. Co. Nor. Amer.... 13,227,408 40. 
eae. Ele Des Peiceecsaas 1,191,629 48.5 
ON ERE ear ee 1,079,793 42. 
Keystone Auto. Club 7,363 24.8 
Knickerbocker ......:-. 1,556,272 47.0 
EMER VORRE ccccceasanees 101,514 24.7 
Law, U nion & "Roe ee 493,674 50.4 
Lincoln Perr err er eee 79,583 51.¢ 
OO CPT eee 1,852 13.7 
i, ee. aes GE Gives es dene 6,009,820 45.8 
EON ists cede viwaee 2,131,059 51.2 
London & Lanc......... 2,191,424 47.6 
Fe BB sp ERE e 251,090 45.3 
London & Scottish..... 43.2 
EAU OEMAOR'S ..ccsccees 47.5 
Manhattan F. & M..... 48.7 
Manuacturers’ ......... 41.0 
a eee abi 57.2 
EEE A 2 eae 44.1 
Mech. & Traders....... 46.1 
ON ee 36.0 
meerenents, Ti. Taessccen 37.5 
Merchants, Colo. ...... 43.2 
Merch. & Mfctrs....... 47.1 
OT  veéeds 6 ead ua? 44.1 
iy. ie ee MWS wbe-9-0-0-0% 44.5 
oo Bs are 37.8 
iy MOU sédhenavevee 38.8 
OS Serer ee 45.5 
National Ben Fr....... 38.8 
National i 46.1 
National 44.3 
National 52.8 
National 48.3 
National 50.€ 
National 40.8 
National § 6.5 
National Union ........ 4,901,301 45.4 
Netherlands ...... a 274,656 49.0 
New Brunswick ....... 956,587 55.5 
New England ......... 261,459 44.5 
New Hampshire ....... 3,390,090 47.8 
Pn MU sca neceseees 1,786,208 47. 
oo ae 2 2 eee 1,031,856 47. 
New Zealand ......... 330,390 33. 
DEES Sibevecescevece 1, one.831 41. 
NN rT TTT tee 4,06 43. 
a eS 2 eee 4,45 40. 
BPOCEM  TEEVOP osccccecese 4,2 44.{ 
Northern, Eng. ...cscee 2,78 48. 
DEGMOCU Bes Biecsssces 2 42.5 
Northwstn. F. & M..... 4 43.5 
Northwstn. Natl. is 1 35.7 
Norwich Union ........ nest 48.6 
Occidental ............. 46.8 
Cee POPEOOED ccccsceds 41.§ 
Se EOE = ccccccveses 44. 
PE.” Sictewtnsieceans .: 166. 486 41. 
Pee GOOOSe .aseccecacs 302,240 54. 
SER RRSE 2,001,339 43. 
Wemeeme WAC. cocccccces 2,334,745 36. 
DE whékes edenacs 674,219 42. 
ED, nc ivaig ade «bina 491,355 52. 
Wes BROWOEOD cacccccvcs 714,603 55. 
DEE, a4¢uneeceececenes 2,923,883 52.$ 
Pennsylvania ......... 2,947,485 39.4 
Philadel. F. & M....... 826,674 40.8 
Philadel. Natl, ......e- 345,115 46.9 
oo ae eae 2,432,860 45.1 
Pee, COMM. ccscsecs ~ 832,124 39.2 
DE. wiseee ea sae es 677,612 41.( 
DE. 6xsviwsseneses 853,722 36.8 
eee 1,800 - 
fe” Sea _ 3,104,567 48.8 
= eeSS 516,998 * 65.9 
Quak. Cty. F. & M..... 253,567 55.4 
Pe. veeeevd eedssene ee 5,374,994 44.9 
OR dvip.e kaw vesewaee 270,721 51.0 
Reliance ...........-.. 551,847 46.9 
MEER. 5 is <-e-6-¢ 0 osc 2,113,824 34. 
Rhode Island ......... 1,379,888 53 
Richmond .. 954,262 44 
hs. Us. eccvieoceoces 632,881 46 
Rocky Mountain peeeer 75,662 43. 
Royal "Exchange iaeawe 1,793,023 50. 
DEE igac contin’ <ianeees 5,988,493 45 
SPOOTT Cree 348,183 39. 
ee BOOS FD. Mec ccces 233,562 30. 
es Ws Ws GE Me cw esses 5,472,586 38. 
Scottish i rere 2,208,412 47 
Aan heee es eeele ee eee 1 49 
Seabee re a Os Be ose 6 47 
ee, ES Ferra Orr 2 45 
OE vsscceusies 4 36 
Security, Conn. ....... 2,7 43 
er er 26 44 
SG  DOOREEER. ccccecess K 41 
South Carolina ........ 578,797 44. 
a Ree 374,508 36.8 
Springfld. F. & M...... 8, aoe ,605 44. 
Standard, Conn. ....... 1,5 41.6 
Standard, N. J......... 874.4 45. 
MeORGOrG, NM. Zecsecicce 1,616,979 41. 
SAR r ee 1,567,876 45.§ 
MED Diced cceccrescvbes 580,096 50.3 
Stuyvesant .....ccecees 124,715 39.5 
a reer ete ck 2,515°159 55.6 
i Ti, . tpeakweetedas 358,151 50.7 
ae 367,902 64.5 
POUNNOWERS 6.0:0:0,0:00:8:0% 326,129 46.1 
rere 7,760,636 40. 
oy eS rrr rrr 218,971 50.5 
pO errr 692,606 42. 
SPeOeh, WEMMOO 6 ccccveccs 173,714 46. 
Union, Canton ......... 382,349 54, 
Union Mar. & Gen’l..... 270,318 45. 
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Eastern Sessions 
of Mo. Hearings 
Are Winding Up 


NEW YORK—The eastern session of 
the hearings of Attorney-General Mc- 
Kittrick of Missouri in his ouster suit 
against the fire companies was sched- 
uled to be completed this week. Later 
on, there will be some cross examina- 
tion of witnesses by company attor- 
neys. Then the record will be prepared 
for submission to the Missouri supreme 
court. 

Witnesses appearing this week in- 
cluded Robert R. Clark, former manager 
of Caledonian; W. R. Hedge, president, 
and T. L. Green, vice-president of the 

3oston; John M. Thomas, president, 
National Union; Frank A. Schlesinger, 
treasurer Springfield Fire & Marine; T. 
C. Moore, vice-president, Potomac; J. 
D. Smart, president of the New Hamp- 
shire Fire, and Theodore Plessner, pres- 
ident, Northern of New York. 

Mr. Thomas said he left the Missouri 
litigation in the hands of his attorneys 
and the Missouri Inspection Bureau, 
and did not know that Charles R. Street 
was connected with the litigation until 
after the federal investigation started. 
He did not object to the settlement, 
even though Mr. Street had no author- 
ity to act for his company, because he 
was extremely pleased to see an end to 
the Missouri case which had been drag- 
ging along in the courts for so many 
years. This sentiment was one held 
widely by insurance executives at the 
time. 

Among the witnesses from Hartford 
who testified last week were George C. 
Long, Jr., president of Phoenix of Hart- 
ford; W. Ross McCain, president Aetna 
Fire; Frank D. Layton, president Na- 
tional Fire; Esmond Ewing, vice-presi- 
dent Travelers Fire; Frederick B. Luce, 
vice-president Providence Washington; 
Robert D. Safford, vice-president Trav- 
elers Fire; J. K. Hooker, vice-president 
Standard of Connecticut; John H. Vree- 
land, U. S. manager Scottish Union and 
National. 


Glad to End Missouri Case 


The witnesses were interrogated prin- 
cipally on their knowledge of the Mis- 
souri rate compromise, and of the 1935 
meeting at which Street asked the east- 
ern fire company leaders for money. 
Their testimony, as in the federal hear- 
ings, was to the effect that they had 
confidence in Mr. Street and either did 
not ask for an explanation of where the 
money was going, or were satisfied 
when he told them that an accounting 
would be made at some future date. 

He had “absolute confidence” in Mr. 
Street, Mr. Long said. “He was honest 
in business. I have never heard his in- 
tegrity questioned. Nothing happened 
up to the time the nature of his negotia- 
tions became known which shook my 
confidence in him.” 

Asked why his companies did not 
maintain their own rating bureau in 
Missouri, Mr. Long explained that this 
would be completely impractical and too 
costly. Separate rating bureaus, he said, 
would produce a chaotic competitive sit- 
uation resulting in discrimination against 
policyholders. 

Mr. McCain testified that he had more 
confidence in Mr. Street than in the 
lawyers at that time. He said he didn’t 
care whether Mr. Street made an ae- 
counting or not, although he expected 
one. Mr. McCain said that Street was 
asked at Hartford how he intended to 
compromise the case. Mr. Street’s re- 
ply was that “you can’t compromise it 
in a town meeting. You will have to 
trust me.” 

McKittrick is understood to favor re- 
hearings about the middle of September, 
while counsel for the companies would 
prefer a later date, either October or No- 
vember; final decision in the matter will 
be announced later. 

J. Ross Moore, manager National Au- 
tomobile Underwriters Association, may 
be called Thursday or Friday. 
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advantages for 


The Insurance Exchange Building is the recognized 
headquarters for agents, brokers and company officials. 
Over 90% of the fire and casualty insurance premiums 
produced in metropolitan Chicago are written in this 
building. 

Centrally located in the heart of Chicago's financial 
district it provides convenience for you—easy access to 


a majority of adjusters, appraisers, associations, engi- 
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neers and others allied to the insurance business. 


fact THE INSURANCE EXCHANGE BUILD- 


ING provides the greatest centralization of all insur- 
ance activities under one roof. 

Let us show you how you gain by locating your insur- 
ance business in the INSURANCE EXCHANGE 
BUILDING. Write for complete rental information. 


R. C. Swanson, Manager 


Iwsunance Exchange Building 


175 WEST JACKSON BLVD * CHICAGO 
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Wash., Oregon Field 
Men Confer 


Seattle field men were hosts to the 
Oregon division of the Special Agents 
Association of the Pacific Northwest at 
its mid-year meeting in Seattle. The 
‘western Washington division held an 
open house the first evening. The next 
morning a business session was held at 
Sand Point Golf Club, followed by a 
golf tournament in the afternoon and 
a dinner get-together. 

A. S. Joy, Travelers Fire, president 
western Washington division, presided 
at the business session and introduced 
D. G. Allen, London & Lancashire, 
president Oregon association. A minute 
of silence was observed in memory of 
A. 5. Heatfield, special agent of Selbach 
& Deans, who died early in July. 


Give Honorary Memberships 


Honorary: memberships were  an- 
nounced for field men who have entered 
service: R. N. Davis, Crum & Forster; 
H. H. Bartlett, St. Paul group; J. A. 
Soderberg, America Fore; Harry Schroe- 
ter, Jr., American of Newark; a A. 
Haney, National Fire group; G. N. He- 
dreen, Fire Association, and J. M. 
Kellum, California-Commercial Union 
group. 

1. B. Murray, Aetna Fire group, vice 
president western Washington division, 
and committee chairmen of the Seattle 
»0ody reported. 

H. C. Rowles, North British, was 
elected secretary-treasurer to fill the un- 
expired term of H. H. Bartlett, St. Paul, 
who has entered service. 

E. L. Smith, chief deputy state fire 
marshal, completed details for deputiz- 
ing ene ea of the western Washing- 
ton division. The special agents were 
fingerprinted and reports on each field 
man are being sent to Washington, D. 
C., following which passes will be issued 
to enable them to participate in defense 
inspection work. This activity is part 
of the “War Against Waste” drive 
headed by D. A. McKinley for the spe- 
cial agents group. 

Miller Farrell, Pacific National Fire, 
vice-president Oregon division, reported 
on Oregon conditions and Wayland 
Dunham, Swett & Crawford, on Oregon 
B. D. O. work. 

\ special meeting of the Seattle asso- 
ciation will be held Aug. 29 at Seattle, 
preceding a meeting with the Washing- 
ton Advisory Committee. 

Bruce Beardsley, Home, Portland, 
won low gross with a 76 in the golf tour 
nament. W. F. Leary, deputy commis- 
sioner of Oregon, was a guest. 

Mr. Joy was toastmaster at the ban 
quet. Among guests were J. K. Woolley, 
manager Washington Surveying & Rat 
ing Bureau; W. M. Thomson, manager 
Washington Insurance Examining Bu- 
reau; and several field men who are 
in service. 


Ohio Field Men 
Hold Lively Outing 


About 100 attended the annual outing 
of the Ohio Fire Underwriters Associa- 
tion at Cedar Point last week. President 
H. P. Winter, America Fore, said that 
in the future busine ss se ssions of the as- 
sociation will have an address by either 
an insurance man or someone from out- 
side the business. Carl A. Nelson, who 
travels south central Ohio for North 
America, was received as a new member. 

In addition to H. J. Burlingame, Jr., 
assistant manager of Western Adjust- 
ment, Chicago, E. A. Henne, vice-presi- 
dent and western manager of America 
Fore, Chicago, gave a talk. He discussed 
war damage insurance and said that af- 
ter the war is over the insurance busi- 
ness would be given credit for doing a 
fine piece of work. 

Other guests included Allen C. Guy, 
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YOU NEVER KNOW 
WHO'S LISTENING 


T is the duty of every insurance man and woman, as it 

is the duty of every American, to be particularly care- 
ful what he says and where he says it. The insurance 
business is so closely interwoven with manufacturers of 
essential army and navy supplies, that it is natural those 
in the insurance business frequently know in advance of 
new plants, additional employees, vital machinery about 
to be installed, and similar information. Engineers, in- 
spectors and claim men have intimate knowledge of men 
and machinery in many a plant which is a cog in the 
wheel of the machinery which is making America the 
Arsenal of Democracy. Don’t tell all you know. Don’t 
repeat any information about any risk in any public place. 
Don't give the enemy the tip-off. You never know who’s 
listening. Your best friend may be the sort of a person 
who likes to show off his knowledge, acquired from you, 
by saying, ‘““Why an insurance man told me just the other 
day ...’’ Get the proper information to the proper au- 
thorities as promptly as possible. But make absolutely sure 
it gets nowhere else. Such warnings have appeared before 
and will appear again. They should be repeated again 
and again and again. 


You Never Know Who's Listening 
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maintains its position as the largest pond 
in the organization. W. M. Mutch, 
Travelers Fire, has been chairman of 
the membership committee for two 
years and it was due to his tireless per- 
sonal effort that two of the largest 
classes of new members were initiated 
the past year. 


N. J. Special Agents’ Dinner 

NEWARK—tThe New Jersey Special 
Agents Association will hold a dinner 
Aug. 3 at the Cedar Ridge Country Club. 
Following the dinner there will be a dis- 
cussion of war damage insurance and 
the hazards of the egg drying industry, 
which has become extremely active in 
New Jersey. In the afternoon the mem- 
bers will play golf. President Paul M. 
C. Hauser will be in charge. 


Field Men Aid Bond Drive 


LOS ANGELES—V. W. McKinney, 
special agent of America Fore, has 
been named by President E. W. Dunn 
of the Southern California Fire Un- 
derwriters Association as captain to 
represent that organization in the war 
saving bond drive to bring California’s 
quota from $100,000,000 to $300,000,000. 
He has six men in his team and has 
his work well in hand. 


Linnell to Confer with Kenzel 
MINNEAPOLIS—Thomas G. Lin- 


nell, newly appointed grand custodian 
of the Blue Goose, will go to Milwau- 
kee to confer with Grand Wielder R. A. 
Kenzel as to his new duties. Late in 


August he and Mrs. Linnell will take 
a cruise down the Great Lakes to Buf- 
falo, visit Niagara Falls and then go 
to Toronto for the grand nest meeting. 
George Maxwell of the Home in Min- 
neapolis also will represent the Min- 
nesota pond at Toronto. The Minne- 
sota pond is planning a golf party early 
in August. 


Wrigley in Ohio Field 

John Wrigley has been named special 
agent of Corroon & Reynolds in Ohio, 
and will work under State Agent Rich- 
ard Smith. Mr. Wrigley has been in 
the home office underwriting department 
of Corroon & Reynolds for several years. 
He has headquarters in Columbus. 


To Get Defense Activity Reports 


A comprehensive picture of what 
state fire prevention associations are 
doing on civilian defense is being se- 
cured by Richard E,. Vernor, manager 
fire prevention department, Western 
Actuarial Bureau. Mr. Vernor has 
written the secretaries of the associa- 
tions asking them if they have a war 
service committee, a war service pro- 
gram, what specifically they have done, 
and what plans they have for the 
future. 


Miss Marie Claypool, daughter of J. R. 
Claypool, America Fore, former presi- 
dent Tennessee Fire Prevention Asso- 
ciation, gave an entertaining musical 
program at an informal party given by 
Mr. and Mrs. Claypool for other field 
men and their wives at the Claypool 
home in Nashville. 
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BOARD HOLDS MEETING 


Separation of the Chicago Board and 
the Cook County Inspection Bureau, 
activities of the board’s investigation 
department and activities of the fire pa- 
trol were discussed at the semi-annual 
meeting of the Chicago Board last 
week. George R. Bowman of R. A. 
Napier & Co., president of the board, 
presided. 

Three new directors were elected: 
George A. Frankel of L. E. Yager & 
Co.; Chester M. Hayden, vice-president 
Glens Falls, and W. S. Whitford, ex- 
ecutive vice-president Millers National. 

Only a few minor details remain 
before complete separation of the board 
and the inspection bureau, Robert A. 
Parker, manager of the two organiza- 
tions, reported. The rating and engi- 
neering functions of the board have 
been assumed by the bureau, and funds 
have been prorated. The inspection bu- 
reau has assumed rental obligations for 
the space it uses and for the library. 
It has taken over ‘the pension of one 
board employe and of two others who 
may retire soon. 

The executive office of the board will 
be located in the space formerly occu- 
pied by the library, and this is being 
remodeled. It will retain the office 
space it has had on the 22nd floor and 
the stairs direct from the old library 


quarters to the 22nd floor are being 
opened. 
The trust fund of class 1 members 


of the board is to be distributed on the 
basis of approximately $350 each. 

There are now three groups of exam- 
iners working on the books of board 
members under W. W. Hamilton, as- 
sistant secretary and head of the in- 
vestigation department. 

The fire patrol committee held its 
annual meeting at the same time and 
E. B. Vickery, secretary America Fore, 
presented the annual report. The com- 
mittee purchased a truck and 543 covers 
and other equipment from the Milwau- 
kee patrol when it was discontinued 
several months ago. The committee 
has offered services of the patrol to 
Mayor Kelly of Chicago for civilian de- 
fense work. 

A resolution was unanimously adopted 
to guarantee preservation of the insur- 
ance business of brokers and agents who 


enter the service. Board members will 
solicit business of an absent member 
solely for his benefit. Where the busi- 
ness is renewed contrary to the spirit 
and intent of the resolution, the board 
will enforce the provisions. 

The resolution provides that any mem- 
ber called into service or into activities 
closely related to the war effort may 
contract with any member for servicing 
his business while he is away within 
limitations provided by board rules. If 
the member’s annual dues are paid his 
membership will be continued in good 
standing for duration and a reasonable 
time thereafter. His business is to be 
renewed with or by the member selected 
and no other member is entitled to solicit 
renewal for his own account, but the 
business must be renewed in the name 
and for the account of the absent mem- 
ber. 

Members who lose business for the 
account of members absent in service 
are to notify the board, when an inves- 
tigation will be conducted and when 
it is deemed warranted the board will 
notify the member securing the business 
to restore it to the office which is con- 
serving it. Refusal to do so when re- 
quested by the board shall be deemed 
conduct unbecoming a member and sub- 
ject to disciplinary action. 


ACTION OF SCHMIDT AGENCY 

The Oscar W. Schmidt agency has 
resigned its class 1 membership in the 
Chicago Board, the Dixie Fire being its 
qualifying company. The Schmidt 
agency now becomes a broker, taking 
offices with Cramsie, Laadt & Co. Mr. 
Schmidt has not been at his office for 
some months due to a heart attack. He 
is able to be up and around and take 
an automobile ride but that is the limit 
of his capacity so far. 
INDUSTRIAL FIRE PREVENTION 

An industrial fire safety division has 
been formed in the Greater Chicago 
Safety Council and will hold monthly 
meetings. The chiefs, fire marshals and 
safety supervisors of industrial plants 
in the metropolitan area belong, and 
185 attended the first meeting last 
week. The problems of fire preven- 
tion will be studied. 

R. E. Vernor, manager fire preven- 


tion department of the Western Actu- 
arial Bureau, was chairman of the first 
meeting. He is administrative vice- 
president of the greater Chicago Safety 
Council. 

Some of the unsafe things that are 
being done in and around industrial 
plants were brought out at the meet- 
ing. In one instance a protective fence 
was built around a plant. When it was 
completed, the fire hydrants were 
found to be on the outside of the fence. 


ADE GIVEN SURPRISE PARTY 


Charles W. Ade, head of Charles W. 
Ade & Co., supervising agency member 
of the Chicago Board, was surprised by 
his staff, office associates and friends 
at an open house in his office quarters 
on his third anniversary in this capacity. 
The surprise party was planned by Lou 
Risley, associate, and Miss Marge Mini- 
cus of the office staff. Mr. Ade was pre- 
sented an appropriate gift by the staff 
and other gifts by friends, in addition to 
many bouquets of flowers. Refreshments 
were served by Ronald Ade, a son who 
is gaining experience in the office. 


EXTEND DEADLINE TO SEPT. 1 


The deadline for complying with the 
four-agency rule of the Chicago Board 
has been postponed by the directors 
from July 31 to Sept. 1. A number of 
companies, in addition to having four 
class 1 agents in Chicago, have main- 
tained an office agency for handling sub- 
urban business and for certain other pur- 
poses. When the new program of the 
Chicago Board was put into effect a few 
months ago, it was determined that 
these arrangements were in excess of 
the specified quota and a company could 
either have four class 1 agents or three 
class 1 agents and an office agency. 


ADDS TWO INSPECTORS 


The National Inspection Company, 
Chicago, has added two new inspectors: 
Ellis Davidson, who had been with Fire- 
man’s Fund for 10 years as an examiner, 
and Wainwright Davis, who formerly 
was in charge of the office of the North- 
western Mutual Fire in Chicago. 


IN U. S. WAR SERVICE 


Eugene Oberdorfer, president of 
Oberdorfer Insurance Agency, Atlanta, 
and president of Fidelity Trust Com- 
pany, has received a commission as 
major in the army air corps. Mr. Ober- 
dorfer is a veteran of the Mexican bor- 
der and first world war, in which he 
served as lieutenant colonel. 

The agency and trust company will 
be carried on by Donald Oberdorfer, 
vice-president of both firms, in his 
brother’s absence. 





Jackson M. Countryman, owner of 
Westerman’s Insurance Agency, 
Youngstown, O., has been called into 
service and his wife, Martha A. Coun- 
tryman, has been licensed to operate 
the agency. 

Samuel H. Butler, special agent of 
Hartford Accident in Los Angeles has 
been inducted into the army. 

Leland Jordan, Jacksonville, Fla., lo- 
cal agent, has entered the army as a 
volunteer officer candidate. 

S. Jennings, Los Angeles local 
agent, is joining the army air corps 
with the rank of captain. 

A. Malcolm Carlsson, son of O. H. 
Carlsson, United States manager of 
Pearl, is among the members of a 
Royal Air Force squadron reported as 
“missing” after a recent engagement 
with enemy planes over Java. The 
young man entered the air service soon 
after the outbreak of the war, and par- 
ticipated in a number of clashes with 


hostile forces in western Europe 
before being transferred to the Far 
East. 


G. A. Haney, Seattle special agent of 
National Fire, has been commissioned 
a lieutenant, junior grade, in the coast 
guard and is serving in the waterfront 
inspection division at Seattle. J. G. New- 
man, assistant Pacific Coast manager, 





is now dividing his time between the 
Seattle and Portland service offices. 

W. F. Taylor, local agent of Carnegie, 
Okla., has entered military service. 
The agency will be continued by Mrs 
Taylor and Mr. Taylor’s brother. 

Dudley S. Triplett, Ames, Ia., local 
agent, has left for Fort Leonard Wood, 
Mo., to report for duty in the engineer 
corps of the army. He has held a first 
lieutenant’s commission in the reserves 
for eight years. 

Harrison L. Winter, manager of the 
Peoria division of Millers Mutual Fire of 
Alton, Ill, has been inducted into the 
army as a lieutenant. He is stationed at 
Fort Sheridan, III. 

Joseph A. Thomas, son of G. H. 
Thomas, retired Ohio special agent of 
Aetna Fire, who is stationed at Aber- 
deen Proving Grounds, Md., has been 
commissioned a first lieutenant and 
made assistant director of academic 
training for the officers training school. 

Dr. Arthur Karfgin, chief surgeon of 
Maryland Casualty, and Robert W. Cor- 
staphney, Jr., an attorney in the legal 
division, have entered the navy. Both 
have the rank of lieutenant. Dr. Karf- 
gin will report for duty with the med- 
ical corps while Mr. Corstaphney al- 
ready has reported to a naval reserve 
unit. Dr. Karfgin has been connected 
with Maryland since 1937. He was made 
chief surgeon in 1939. Mr. Corstaphney 
joined Maryland in 1934 as an attorney. 

John L. Dugan of the Louisville local 
agency of Dugan, Humphries & Co., 
who has also been serving as special 
agent of Rhode Island in Kentucky, has 
turned over the management of the 
agency to his father, T. S. Dugan, who 
has been associated with him in the 
business, and also resigned his connec- 
tion with Rhode Island to join the navy 
as a civilian employe, stationed at the 
Jeffersonville (Ind.) Boat & Machine 
Co. plant, which is building naval equip- 
ment for the government, including sub- 
chasers. In the first world war he was 
in the marines. 

Milton L, Dudley of Thomas M. Rob- 
bins & Son, Cleveland, is now a private 
field artillery at Fort Bragg, 
Charles A. Calder of Lenihan & 
first 


in the 
as. Se ( 
Co., has left for the service as a 
lieutenant in the army air corps. : 

Jack Tinnin, special agent of Na- 
Houston, is now in 


tional Liberty in ! 
the administrative department at Fort 
Houston, Tex. He is a tormer 


Sam 
Dallas golf champion. 
Fred A. Ulam, special 2 
don & Lancashire in Pittsburgh, 
been called to active duty with the rank 
of major in the army air force. He 
served in the first world war with a 
rank of captain and received the decora 
tion of the Purple Heart. He has been 
given a leave of absence by the company 
and until his return the field will be = 
pervised by F. J. Vennstrom, who _ 
heretofore been serving as Massachu 
setts special agent with headquarters in 


agent of Lon- 
has 


Boston. Major Ulam reported at 
Lowry Field, Denver. ; 
. Boles, assistant secretary 0 

on has entered the 


General Reinsurance, 
voluntary officers corp 
stationed at 


s of the army and 
Camp Upton in 


is now f 0 i 
New York. He graduated from son? 
1929 and then was connected with 


Travelers for seven years. Since then 
he has been with General Reinsurance 
of which his father, E. H. Boles 1s 
president. 

Samuel T. Jones, Jr., local agent at 
Pueblo, Colo., has entered the ve 
The agencvy is being continued by his 
associates. 

John W. Todd, La Junta, Colo., has 
entered military service, and is ee 
at Wichita Falls, Tex. Mrs. Todd wi 


continue the agency. 





SPECIAL AGENTS 
CASUALTY, FIRE, SURETY & he th A 
There are positions open in iMinois, mg _ 
Michigan, Wisconsin, Minnesota and ee f+ 
with ability and an agency plant paying $ ) 
a month and expenses. 


FERGASON PERSONNEL 
166 W. Jackson Blyd., Chicago, HAR 9040 
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Underwriting Ratios —_———-—INCURRED EXPENSE ANALYSIS 
: Claim ’ Field General Inspec- 
Loss Ex Net Adjust- Com- Super- Adminis- tion& Taxes 
nited Fireme a -xpense Gain ment missioas visio tration Bureaus & Fee 
Un. St. Fire HF 3 30.6 4.8 11.2 3.5 4.8 
Universal 95°9 1.6 3 3.8 11.7 3 3.5 
Utah Home 59 5 1.8 & »g 1.9 4.8 34 
Vigilant .. 69:8 are 4 3.8 1.6 2.5 
Virginia F. & M 46.9 34 ) 1 42.9 7.3 11.9 
Washington ar F —_ we ” a ee _2.7 4.6 
Westchester 47. 2. 1 5.9 2.9 4.1 
Western Can 50:7 ; : 5 10.4 b & 3 6 
51.0 ‘ 1.8 8.0 2.6 3.3 
os 8 2.8 5.7 2.8 4.3 
{Z.673.000 36.1 ee. 11.3 4.2 5.6 
424,517,000 37.9 4.8 10.3 2.9 4.7 
415,004,000 41.5 0.0 11.0 3.0 4.1 
$18,835,000 43.4 d.1 10.9 3.0 7 
$54,344,000 44.2 . 10. > 2.8 9 
‘ 10.2 235 8 
Al itor $ 244,000 
\llied An 77.581 1.8 11.4 2.5 1.¢ 
pccanthe 511,05 3 1: 1s 20 
I idger 194.904 : 23. 3.4 6.3 
Berkshire 671.850 6.1 28.0 7 4.6 
Cambridge 51,191 a 10.0 21 2"9 
Centr Mfers 2.712.099 “.0 S.t ) 3 
Citises 91,445 =. 10.1 1.4 2.7 
Jorchester 216.392 2 1.8 8.1 2.7 2.6 
Employer 111,971 3" 1.6 15.9 4 2.7 
Farm Bureat 182.961 ae “ 6 13.5 2 2.9 
Farmer Alliance 175.769 59.8 9.3 oe 32 0 8.5 2 ¢ 
ate’ 16% 55. 9 07 +p - 
144,651 20 2 2.7 16. 7 
Fitchburg 338'1038 38:4 1 1.1 9.9 24 
Grain Deal. Nat’] 2,093,857 40.9 ! 1.7 13.2 : 
Hardware Deal 3 705.5 +e > = L. 12.9 
ype are Mint 0 40:4 24 . 33 : 14.1 y 3 
Hingh ad oree . 2.7 9.7 2.4 3.9 
pode > 44.0 12.0 1.2 19.7 +e 2.4 3.2 
Indiana Luml 1 GR7 ~ er 43.8 Raed an 33:3 99 5" . 
eae 2aem 1,687,587 35.6 16.4 1.3 16.1 +¥ 1.¢ of 
ovo RE 1-343.848 a 7 oe See ee | am’ meee? 
Lynn : 146109 11.6 § 18.4 7.5 9.1 1.0 2) 
Merch. & Bus. Men's 461,502 ‘ 110°7 a oars ai:® 9.2 2.8 2.8 
Merch & Farmers 97,404 19'8 1.¢ yr 0.1 ‘ 1.7 3.( 
She ce nT me 19. ; oe _ 3.0 4 ee 3.2 
Mich = eg 2,150,282 “a7 or 4 3. 9.0 2.7 3.1 
Mich. Shoe lealers 111.017 > juah ~ 4.0 12.6 1.4 2.4 
xs PLL,OLs ( 1 0 2 
Middlesex 513,249 ae I : ao 16.4 1.8 4 
Mill Owners, la 1,909,726 10.7 40) as 22 He 
: . a ; 6 97 ~ es 
ine on 1,438,401 TT [av sai? ae —- 3.3 
Millers a r of el. >. 9 9 
Millers, Tex ton oT 18.8 no 14 i400 to 
Mutual F., M. & Inland 540.606 16 2 2.0 16.2 4.4 15.6 6 2.9 
Mutual Imp. & Hard 4,080,890 “314 4 . 1.4 13.8 & 13 
National Jeweler 73,368 A oe —_— eS = 3.0 
National Retailers 1.459 668 + ig 1.1 2 39.9 2.1 1.7 
Merchant Bankers 26.308 > <0. l 10.6 5 1.4 24 >= 
Norfolk & Dedhan 371,216 44.5 b- 36.9 8 2. 29.9 4.1 2 
Northwestern 6.061.832 ‘ 5.4 5 904 ‘ 1 9 2.9 15.2 3.5 2 3 
Caio Under 73.908 52.7 —e 7 ios a m ‘ 1 = 12.8 2.¢ 3.2 
Pawtuc 907,374 34.9 48.2 16.9 = a 10.1 1.1 1.7 
awtucket. : 960.191 271 9 128 1.4 19.4 2.3 21.¢ 1.2 9°38 
o. nn. Lumb 1.899.422 48.2 7. 14.0 1.4 16.1 2.3 ) 1.7 1.4 
enn. Millers 771,984 42.9 PY 123.9 ; ‘is 4 11.7 2.9 3.4 
Quincy - - : —— er ee 4.7 1.9 § 
Salem Hoe 17.2 1.7 20.6 2.1 10. , , 
— County 16.9 “2 ; : ; 
© w ¢ t Dos , s € b= ) P- . 
I ‘in gy 7 1 44.< 49.7 6.0 ] 06 4 1 16 7 2's 
United = _ 36.7 24.5 38.8 4.0 3.7 17.7 2 4 a2 
« 9 —_ — - o.8 sed 
Vermont ._ ‘ sate Aerie 33.0 26.4 2.1 1.¢ 10.4 12.9 9 a 
= Stern Millers + nee 1.4 18.2 1.( 15.4 a i 
orcester oh J.o 2.1 22.2 1.7 8.8 1.5 26 
Workmen's ary 17.2 10 14. ot 
aon . —60. 4.6 1 2: ‘ e 
ttt eo 50,162,000 oe a 4 . a : 61.1 : 6. 
a ote Oe 7 oe. ‘ ’ ; " 
1939 total ann 40.0 27.7 1.6 14.8 oY 2.4 2.7 
1940 total 7,000 40.8 20.9 1.6 16: 41 =a 2.§ 
a4 tota 900 40.8 22.7 Be 16.8 2G > 2. 
ti 000 40.2 19.2 é é : 3.9 oe 24 
] r 2 ¢ 2 
; _ ‘an : 
Arkwright ¢ 199 F AC — MUTUALS 
slackstone ge 42.5 4 1 re n ¢ — 
Boston Mfctr'rs 143 Lae 5.2 7.6 1 
Cotton & Wool Mfzgr 13° 73.0 4 & 2 5.¢ - 
Fall River Mfetr'rs 14.3 £1.0 4 6.5 5.2 ‘ 
Firemen's 14. ee ‘ 4.7 5.€ 3 
Industrial 13, f 5.8 4 , 7 
Manufacturers 1E é ’ 4 & ¢ a “+ 
Mill Owners ee ‘ 1.4 { 56 2 4 
Philadel. Mfg 173 : 2. y 4.6 1.7 
Protection ~~ 2 7.7 6.3 
Rubber Mfctr'r: <9'k 6 2.9 9.4 4.0 i 
What Cheer 15:7 7 1.4 6.5 5s 1s 
Worcester Mfctr'rs 14:3 9.( 7. 1 ¢ 
+4 Total 23,790,000 10.0 — — ae ‘ 
44+ Tot < 21,818, 00¢ 24.4 ® 8 «9 4. ‘ 
+4 iY Totals 21,250,000 12.0 « : 5.8 6.4 1. 
I 1( Tot i 21,280,000 14.6 : : >. o 1.1 
14 Totals 25,858 00 ~ ( 6: 2 i 
3 - 1.6 
Affiliated Une ; ® RECIPROCALS AND LLOYDS 
Amar Excl ‘ ‘eas 63.8 30.8 ‘ 25, ¢ 
Canners Exch "917 49.8 ( 
Firepr.-Sprink "467 “SS 1.& ¢ 9 
Individ. Und , 21h ¢ yee 4 
Metropol. Inter-In 217.77 Ar . lee 34.8 2-§ 
RS Recip ‘ 03: oy 6 pes ; 21.6 2 29 
Su at tecil E» a 20.0 ‘ 2 31.9 -- 
Under Exch. 170 He 2.6 <.2 ~.t 9.2 22.( ; 
Warner Recip 429 055 34.3 130 ‘ 2 &.2 12.4 ‘ 
’ 04.3 ) ) » " ¢ 4 
I aker Lloyds 8.256 90.1 ae A 28.1 1.§ 24 
Lloyd New Yor 67,541 29  @1'9 : R45 2 § 
N. Y. F. & M. Un 274 oo ee 1.¢ 53.2 22.9 5s 
40 Total 1.694.000 25.6 a5 G be - —~ t.& 
i Tota 4.935.000 38.1 4 27 4 ; re 7.4 § 7 
»3.9 “i! ' 14.9 1.2 ‘ : 
Perens ADVANCE PREMIUM CO-OPERATIVES 
- it¢ 1 s Gs 44° »>.7 7 9 
Ca skill Mtn 66.137 "3 be : int 1.4 19.4 4.¢ 13.4 2.4 - 
Chemica hast 145340 oon 40.0 6.0 1.9 19'6 2": 12 7 3 
4 ) Q7 2¢ . aes v7.0 << PA 3 
Dwelling Ins. Ass1 25.327 Hoe bat 6.7 1.8 17.4 4.7 1h. 6 r, 
“ ed aed —2 1.2 17.3 
»! i ~ = e ” ( 
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Income 
Tax 


July 30, 1942 


Discount Ransees of 
U. S. Probe of 


Fire Insurance 


NEW YORK — Company officials 
here do not take seriously the stories 
emanating from Washington as to a 
possible federal investigation of the fire 
insurance business. Such rumors have 
been current for the past several 
months but little tangible evidence that 
they were based on fact has been forth- 
coming nor do company men believe 
that any exists. 

A published report appeared this 
week indicating that the anti-trust di- 
vision of the Department of Justice is 
going forward with its study of the 
stock fire insurance situation. It has 
been engaged in what is referred to as a 
preliminary investigation and it is stated 
that this phase of the work is now 
being ‘completed, according to this 
account. 

It is indicated that if any formal ac- 
tion is taken the Department of Justice 
would allege that the stock fire compa- 
nies are engaging in restraint of trade 
practices, contending that they operate 
trade associations that suppress compe- 
tition in rates and in commissions and 
that they enforce rules and regulations 
through company maintained bureaus. 

It is understood that Attorney-Gen- 
era] McKittrick of Missouri for some- 
time tried unsuccessfully to get the de- 
partment of justice interested in the in- 
surance business but he persisted in his 
efforts and finally caused an inquiry to 
be undertaken which has now practic- 
ally been completed, according to this 


story. 


C. R. McCotter, Omaha 
Manager, Is Named 
Grain Dealers President 


INDIANAPOLIS —C. R. McCotter 
has been elected president of Gram 
Dealers National Mutual Fire, succeed- 
ing J. J. Fitzgerald, recently deceased. 
Mr. McCotter, who is a cousin of the 
late C. A. McCotter, a founder and many 
years head of the company, has been 
vice- president and western manager of 
the company at Omaha. He went with 
the company as office boy, right from 
the farm, in 1905. After serving some 
years as an inspector he was made as- 
sistant to the manager of the branch at 
Kansas City. When that office was later 
onsolidated with the Sioux Falls office 
at Omaha, Mr. McCotter and Mr. Fitz- 
gerald were made joint managers of that 
office. In 1917, when Mr. Fitzgerald 
was transferred to the home office as as- 
sistant secretary, C. R. McCotter was 
made manager of the Omaha branch. 
Mr. McCotter has already moved his 
home to Indianapolis. 

Gage McCotter, son of the late C. A. 
McCotter, has been elected first vice- 
president of the company and to the 
board of directors. Twenty-seven years 
ago G age McCotter left Prudential Cas- 
ualty of Indianapolis to become head of 
the automobile department of Grain 
Dealers which was just being estab- 
lished. He has been assistant to the 
president and secretary of the company 
since 1935. 

M. Earl has been elected vice-presi- 
dent and secretary of the company with 
which he has been connected since 1919, 
having started in the policy writing de- 
partment. After serving some years in 
the field as an inspector he was brought 
back to the home office and placed in 
harge of the mill and elevator depart- 
ment and was made assistant secretary 
in 1937 and a vice-president in April of 
this year 

A. N. Faupell has been appointed act- 
ing manager of the western department 
at Omaha. 


R. S. Bunnell, local agent at Spring- 
field, N. J., Newark suburb, has com- 
pleted 25 years of representation of the 
Aetna Life companies. 
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Underwriting Ratios mara -INCU 
Premiums Net Claim 
Earned Loss Expense Gain Adjust- Com- 
ment missions 

a ee re 122,284 46.4 44.1 + 9.5 2.8 22.8 
Greens County ....cce. 92,681 47.7 41.0 11.3 2.5 20.6 
EN carious ae <0 0% 3 28 127,583 40.3 48.6 11.1 2.6 14.8 
eS 2 eee ree 19,087 42.0 25.5 32.5 3 15.7 
Merchants Co-op. ..... 17,466 48.8 42.8 8.4 1.6 14.7 
N. Y. Central 75,805 45.5 39.9 14.6 3.2 8.0 
Olive Co-op. 48,272 51.4 33.4 15.2 8 16.9 
Oneida Co-op. 49,248 52.4 42.7 4.9 1.5 20.1 
GEOGGO osscacs a2 96,195 49.0 39.5 11.5 1.8 18.5 
Pioneer Co-op. 225 56.2 39.8 4.0 3.0 19.1 
oo rrr ea 340, 349 46.2 39.1 14.7 2.5 16.7 
a ore To 112,060 51.3 41.1 7.6 2.0 18.9 
| ne eee ee 118,008 52.1 44.7 3.2 1.3 22.0 
Tompkins Co-op. ...... 97,963 49.1 41.7 9.2 . Be 10.7 
U tica_ Verrier err ere 142,318 45.0 43.3 11.7 2.1 10.6 
West Seneca .......... 2,819 95.6 44.5 —40.1 1.6 3.9 
are 23,261 61.1 48.2 —9.3 8 12.5 
Wyom. Valley ......... 129,440 54.8 42.1 3.1 3.4 20.3 
S000 TOGRE oc kasecieses 2,240,000 50.3 41.4 8.3 2.0 17.8 
| eee 2,208,000 49.1 41.5 9.4 2.3 16.9 


A. B. :. Mean Is Rew 
Retiring from Business 


A. B. Roome is retiring from the in- 
surance business on Sept. 1. He is plan- 
ning to purchase a country home in New 
E _— 

Graduating from Rutgers College in 
1896 as a civil engineer, he started his 
insurance career with the Sanborn Map 
Company, subsequently joining the engi- 
neering corps of Continental. Later he 
became manager of the Brooklyn & 
Long Island department for the Conti- 
nental group with which he remained for 
20 years. Resigning from Continental, 
he became successively assistant secre- 
tary of Westchester; vice-president In- 
dependence Fire; vice-president and 
treasurer Aero Underwriters Corpora- 
tion and affiliated companies, and presi- 
dent of Aero Fire; assistant western 
manager Republic and later eastern 
manager and vice-president. 

He retired from Republic in 1939 and 
has since been supervising Corroon & 
Reynolds interest in Virginia and North 
Carolina. 


The Des Moines Insurance _Wom- 
en’s Association will hold a picnic Aug. 
12, with a $50 war bond to be given 


~~ STOCKS 


By H. W. Cornelius, Bacon, Whipple & 
Co.,-135 So. La Salle St., Chicago, at 
close of business July 27, 1942 





Par Div. Bid Asked 
Aetna Cas. .... 10 5.00* 122 127 
Aetna Fire .... 10 1.80 7% 49% 
Aetna Life .... 10 1.40* 27% 29% 
Amer. Alliance. 10 1.20* 20 22 
Amer. Equitable 5 1.00 17% 19% 
Amer. Home.... 10 «as 6% 8% 
Amer. (N.J.)... 2.50 .60* 12% 13% 
Amer. Surety 25 2.50 50 52 
Automobile .... 10 1.40* 34 36 
EG wasn wews 100 21.00 505 520 
‘amden Fire.... 5 1.00 18% 20% 
COPOIRS so cccen 10 1.40* 24 27 
oo ee ee 1.50* 31% 32% 
Contl., N. Y. 2.50 2.20° 36% 38% 
Fide lity- Phen.. 2.50 2.20* 36 38 
Fire Assn. ‘ 10 2.50* 53 56 
Firemen’s (N. ¥: ) 5 .40 9% 10% 
Franklin Fire.. 5 1.40* 24% 26% 
Gen. Reinsur... 5 2.00 40 42 
Georgia Home.. 10 1.20* 20 23 
Glens Falls ... 5 1.60 37 39 
Globe & Repub. 5 50 9 10 
Gt. Amer. Fire. 5 1.20* 25% 27% 
Gt. Amer. Ind... 2 -20 9% 10% 
Hanover Fire... 10 1.20 23 24% 
Hartford Fire.. 10 2.50* 84144 87% 
Home (N. Y.).. 5 1.60* 26% 28% 
Ins. Co. of N 10 3.00* 63% 67% 
Maryland Cas.. 1 oe 1% 2% 
Mass. Bonding.. 12.50 3.50 57 59 
Mer. (N.Y. )Com. 5 2.00* 42 45% 
Natl. Cas.‘ 10 1.00 214% 23% 
Watt, Wire ..... 10 2.00 54 56 
Natl. Liberty... 2 .40 6% 7% 
Natl. Un. Fire.. 20 5.00% 148 153 
New Amst. Cas. 2 .95¢e 20% 22 
New Hampshire 10 1.80* 40 42 
Northern (N.Y.) 12.50 5.00* 84 87 
North River.... 2.50 1.00 20% 21% 
Phoenix, Conn.. 10 3.00* 82% 84 
Preferred Acci.. 5 1.00 12% 13% 
Prov. Wash.. 10 1.40* 30 32 
St. Paul F.& M. 62.5010.00* 247 257 
Security, Conn.. 10 1.40 36 38 
Sprefid. F. & M. 25 4.75% 111% 114% 
Standard Acci.. 10 2.50 50 51% 
Travelers ...... 100 16.00 395 410 
UD, Bre... es 4 2.00 42% 44 
U. S. F. & G. 2 1.25* 26 27 


*Includes extras. 
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Textbook Dorthes with 
Training of Fire Brigades 
S. C. Toof & Co., 195 Madison ave- 


nue, Memphis, Tenn., are putting out a 
textbook, “The Organization and Train- 
ing of Industrial Fire Brigades,” by 
Capt. J. C. Klinck of the Memphis fire 
department, It is used as a manual 
in the large scale training program 
now under way in Memphis in which 
it is expected to have from 10,000 to 
15,000 industrial workers enrolled. In- 
quiries have been received from other 
cities contemplating industrial fire bri- 
gade programs. The price of the book 
is $1 but a special quantity discount 
is offered to fire departments and others 
engaged in industrial fire brigade train- 
ing activities. 


Ford to Froggatt & Co. 

William H. Ford, vice-president, treas- 
urer and a director of First Reinsurance, 
vice-president of Northeastern, and vice- 
president and director of Rossia Interna- 
tional, resigned all these position to join 
Joseph Frogatt & Co., insurance ac- 
countants, in Chicago. He is now en- 
gaged in | the supervision of an insurance 








RRED EXPENSE ANALYSIS 
Field General Inspec- Federal 
Super- Adminis- tion& Taxes Income 
vision tration Bureaus & Fees Tax 

2.4 12.3 3.3 5 

2.2 13.2 2.2 3 

9.1 14.9 4.1 3.1 

re 9.3 RS a 

2 24.0 2.0 | 

5.5 19.1 2.7 1.4 

3 13.3 1.8 3 

‘a 16.8 4.0 oO 

2.6 12.9 3.5 2 

2.2 12.2 3.0 = 

3.4 12.2 3.2 1.1 

2.0 15.3 2.3 6 

1.6 15.9 3.2 7 

3.1 20.1 3.3 8 

4.4 16.2 8.1 1.9 
39.0 - a . 

on 32.3 2.2 | 

Be Y 9.1 7.6 

2.7 15.2 3.1 oa 
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Brady Merchants Fire 
Executive Vice-president 
NEW YORK—Walter F. Brady has 


become executive vice-president of Mer 
chants Fire, Washington Assurance and 
Merchants Indemnity of this city. The 
post is a new one, through which Mr. 
Brady will exercise the duties per- 
formed by the late A. C. Noble, chair- 
man of the board. 

Mr. Brady has spent his entire busi- 
ness life with Merchants Fire, which he 
joined as an office boy in 1916, within 
six years after it was formed. He be- 
came assistant secretary in 1929, secre 
tary a year later and vice-president and 
secretary in 1938. 

Directors of the companies Monday 
adopted a resolution paying high tribute 
to Mr. Noble and voicing regret at his 
death. The regular semi-annual divi 
dend of 75 cents was declared, together 
with an extra of 25 cents, both payable 
Aug. 4 to stock of record July 27. 


examination at Philadelphia. His suc- 
cessor with the Rossia companies, which 
he served for 18 years, has not yet been 
named. 





Depopulation of Smaller 
Towns Underwriting Factor 


The survey departments of fire con 
panies find that there is an increase in 
the number of policies that are not re 
newed and in the number that are re 
newed for a reduced amount his is 
taken to indicate that mercantile estab 
lishments in many of the smaller town 


going out of business or ar 
considerably smallet 


are either 


doing a business 


Many of the smaller towns have lost 
from 10 to 15 percent of their population 
due to the young men going into the 
arm) and to residents going to large 
pl aces to take defense jobs. The tavern 
in many of these p laces are being hard 
hit and the companic are watching sucl 
business closely. Field men in making 
the rounds these days take pains to it 


into general conditions in the 
smaller 


underwriting 


quire 
rious places and keep. thei 
departments advised 


‘elle to Puerto Rico 


Poste lle, 
department of the 


head of the eng 
Oklahoma 


Guy ineering 


Inspection 


Bureau, is leaving to become rating of 
ficer for Puerto Rico, employed hy ne 
Fire Companies Conference of Nev 

York and the Foreign Offices of on 
don. He has been with the Oklahoma 


Inspection Bureau 20 


years 


Study Mutual Companies’ Parley 


Several representatives of the Federa 


tion of Mutual Fire Insurance Compa 
nies and the Nz ational Association of 
Mutual Insurance Companies met in 
formally in Chicago last week to dis 
cuss the annual convention of the two 
groups, originally set for the Stevens 
hotel in Chicago earls in October 
Since the army air corps has taken ove 
that hotel and in view of other un 
certainties, the time and place will be 
decided later. The plan still to hold 
some sort of meeting, even if it is only 
a token gathering. 

Increase your accident sales with idea 
from the Accident & Health Review = 


a year, 175 W. Jackson Blvd., Chicago 











Departments— 


CHICAGO 
PITTSBURGH 
SAN FRANCISCO 
KANSAS CITY 
INDIANAPOLIS 
PHILADELPHIA 
MONTREAL 
TORONTO 














American Equitable Assurance Company of New York 
Organized 1918 


Globe & Republic Insurance Company of America 
Established 1862 


Knickerbocker Insurance Company of New York 
Organized 1913 


Merchants and Manufaciurers Insurance Company 
of New York 
Organized 1849 


New York Fire Insurance Company 
Incorporated 1832 


Corroon & Reynolds, Inc. 


MANAGER 
92 William Street, New York 


= Losses paid exceed Two Hundred and Fifty Million Dollars , 
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Opportunities to Make Contacts 


INSURANCE salesmen have had a very 
fine opportunity in recent weeks to get 
in touch with policyholders and pros- 
pects in a perfectly natural way and at 
a time when the public mind is cen- 
tered on the subject. For instance, the 
War Damage Corporation was organ- 
ized to write indemnity covering prop- 
erty loss in this country due to bomb- 
ing or any action of military authori- 
ties due to actual combat. Perhaps 
some $100,000,000,000 of insurance will 
be written through this governmental 
agency. The fire insurance organiza- 
tion is being used to procure and han- 
dle the business. The rate of premium 
naturally is low and the commission 
is 5 percent so that unless a salesman 
gets a very large order his commission 
will not pay him for the trouble to 
which he is put. 

However, this proposition has stirred 
up agents, caused them to get in touch 
with their policyholders, has stimulated 
them to see prospects with whom they 
have not dealt and altogether it has 
been a most desirable agency through 
which to bring up other insurance sub- 


jects. A number of salesmen say that 
the leads they have obtained through 
soliciting war damage insurance will 


keep them busy for some time to come. 

valuable contacts have been 
The by-products of this insur- 

are valuable. 

similar opportu- 


Very 
formed. 
ance, therefore, 
Now comes another 
nity through the accident insurance 
pool that has been created, whereby a 
number of companies writing accident 


insurance have united to form a syndi- 
cate to write personal injury damage 
or death to civilians who are killed or 
injured through the activity of the 
armed forces in combat. In the first 
place, the companies deserve much 
credit for arranging to assume this li- 
ability privately and thus relieve the 
government of so doing. It keeps the 
insurance in private channels. 

Like war damage insurance the 
recompense to the solicitor is not re- 
munerative. If a civilian is killed 
through military operations and carries 
a policy his beneficiaries are paid 
$5,000. If he is injured he gets $500 
medical reimbursement. 

One company official stated that he 
expected that all his agencies would 
take advantage of the situation, get the 
men out on the firing line, tackle every 
person they could, earn the dollar com- 
mission and would secure enough pros- 
pects for diligent work lasting until the 
end of the year. Every civilian is a 
prospect, regardless of age, condition, 
sex or occupation. The premium, $5, is 
the same the country over. 

It would seem, therefore, that these 
two propositions are a door opener. 
They afford salesmen a chance to get 
in to see people that might be difficult 
to approach under other conditions. 
Naturally the public mind is centered 
on any war activity. Agents should 
take advantage of the present oppor- 
tunity. The war injury accident insur- 
ance pool will begin to operate officially 
Aug. 10 


WDC, Private Insurance and Credit 


THERE has been much speculation as to 
whether certain principles that are em- 
bodied in the War Damage Corporation 
setup will produce such an impact upon 
the business as to bring about changes 
in the regular insurance procedure. Of 
greatest points of 
insur- 


course one of the 
difference between war damage 
ance and private coverage is the elim- 
credit in dealing with the 
provision that 
application 


ination of 
government agency, the 
cash must 
or the insurance is void. 

Always, perhaps, insurance executives 


accompany the 


and many agents have yearned for such 
an arrangement to exist in the fire and 
casualty business. The inertia of estab- 
lished procedure, however, has always 
been too great to permit such a radical 
change to be put into effect. Perhaps 
the operations of the War Damage Cor- 
poration may serve to provide the force 
with which to overcome such inertia. 


On the other hand, it must be noted that 


the WDC program could not be carried 
out exactly according to blue print. It 
became necessary to permit the issuance 
of binders for a limited time and that did 
involve a certain extension of credit. 
One thing has been demonstrated very 
clearly and that is that it is not at all 
difficult to collect the cash with the ap- 
plication. 3rokers and agents were 
compelled to talk terms when the busi- 
ness was written. They had no hesi- 
tancy to ask for the money because it 
was required by the federal government. 
There was never any offense taken on 
the part of buyers and the check or 
money order or cash was produced. 
Perhaps this experience will give agents 
and brokers courage to talk terms in a 
businesslike and straightforward 
connection with the usual 
That, we believe, is 
An agent 


more 
fashion in 
types of insurance. 
a more dignified procedure. 


who doesn’t is likely to have some mis- 
givings at heart about the value of what 
he is selling. In asking for the money, 
the seller gives the customer a much 
better impression of the business. Not 
infrequently we hear of an agent to 
whom a customer will make some re- 
mark about paying up the premium and 
even offer to produce the money on the 
spot only to have the agent assume a 
good fellow attitude and tell him not to 
worry about it, that there is plenty of 
time. 

The extension of credit in the fire and 
casualty business is a definite source of 
wastage and creates expense at many 
points. The handling of fire and casu- 
alty business is made much more flex- 


ible and convenient because it is not 
necessary to put cash on the line, but 
we do believe that the tone of the busi- 
ness would be greatly improved if the 
granting of credit were regarded as a 
real privilege and only to be resorted to 
where insistence upon immediate pay- 
ment would cause delay or inconvenience 
in arranging coverage. 

Even if there is to be no formal 
change in fire and casualty procedure at 
least the producing forces should take 
advantage of the lessons that they have 
learned in selling War Damage Cor- 
poration insurance and ask for cash for 
their own account as well as for the 
account of the government on this par- 
ticular coverage. 








PERSONAL SIDE OF THE BUSINESS — 





Vincent L. Gallagher, assistant 
United States manager Pearl Assur- 
ance, is spending the summer months 
as commander of a small auxiliary 
craft patrolling a section of the north 
Atlantic coast in search of axis 
U-boats. He gained earlier experience 
along these lines in the former war and 
knows how to handle a boat as well 
as a seasoned salt. 


Miss Ina Isaacson, for seven years 
confidential secretary to the Minnesota 
insurance commissioner, has become 
Mrs. Warner Anderson. She is now 
living at Superior, Wis. 

R. E. Vernor, manager fire preven- 
tion department of Western Actuarial 
Bureau, Chicago, has just been named 
one of five members of Rotary’s aims 
and objects committee. He is a retir- 
ing member of the board. 


Fred Fletcher, special agent in Ne- 
braska of National Union, is the proud 
father of a baby girl, Linda Marie. 
This is the Fletchers’ first child. 

Delor Michael, formerly associate edi- 
tor of the “Insurance Magazine,” Kan- 
sas City, will be married to Miss Gen- 
eva Herndon of Topeka, Kan. Aug. 1 in 
Sioux Falls, S. D. where he is attending 
an army radio technical school. 


Paul E. Keedy of the Turner & 
Thomas agency of Baltimore is making 
a family visit to Wichita and to the 
western part of Oklahoma. He will re- 
turn to Baltimore about the middle of 
August. 

A. H. Knight, state agent in Illinois 
for Home of New York, who has been 
on a sick list for some weeks, now is 
back at his office in Chicago on a part- 
time basis. 


Miss Iva A. Hammond celebrated an 
important anniversary this month. She 
has been with the Illinois Mutual Fire 
of Belvidere, Ill., 30 years, dating from 
July 15, 1942, which is quite an 
achievement. She has filled the positions 
of underwriter, loss clerk, and for more 
than 20 years has been an assistant sec- 
retary. She is still on the job, keeping 
up a good pace every day. 

William Whipple, head of the Milo 
Whipple agency, Cedar Rapids, Ia., has 
just returned from the Elks national 
convention at Omaha and ai trip 
through Yellowstone Nationa] Park. In 


appreciation of his work as_ exalted 
ruler of the Cedar Rapids lodge the 
past year, the members paid the ex- 
penses of Mr. and Mrs. Whipple on 
the trip through the park. 


DEATHS 


Col. M. H. Taggart, Pa. 
Commissioner, Dies 


Col. Matthew H. Taggart, 63, insur- 
ance commissioner of Pennsylvania, 
died in his sleep at his home in North- 











COL. M. H. TAGGART 
umberland, Pa. He had not been seri- 
ously ill prior to his death. 

Mr. Taggart was appointed commis- 
sioner first in 1927 by Governor Fisher, 
and served until 1931. He started his 
present term under Governor James in 
1939. He was a lawyer. 

He served in the Spanish-American 
war, was a lieutenant colonel and in- 
spector general of the Pennsylvania di- 
vision in the Mexican border service 
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and served in the world war, where he 
was wounded. 

Governor James commented that 
Col. Taggart brought to his work “the 
deep knowledge of experience, and 
when he took over the insurance de- 
partment he knew at a glance that it 
was greatly over-staffed. He soon re- 
duced the personnel from 150 to 80 
employes. This brought an annual 
saving of more than $100,000.” 

Mrs, John Bultena, wife of John Bul- 
tena, resident adjuster of the Western 
Adjustment at Huron, S. D., died there 
after an illness of about one month. 

L. Y. Thayer, vice-president of 
Brown, Crosby & Co., insurance bro- 
kerage house of New York, died re- 
cently. Mr. Thayer was active in the 
Insurance Brokers Association, serving 
a term as president, and at the time 
of his death was on the executive com- 
mittee. 

F. DeP. Stewart, chairman of Stew- 
art, Hencken & Will, insurance bro- 
kers, New York, died there. He was 
a member of the Insurance Brokers 
Association. 

Mrs. Anna Browne, 62, local agent 
at Norton, Kan., was drowned in the 
Republican river while attending an 
outing at Republican City, Neb. Mrs. 
Browne succeeded her husband, after 
his death, in operating the agency at 
Norton which had been in operation 
for 30 years. She was sixty-two years 
old at the time of her death. 


Howard F. Patterson, 48, Saginaw, 
Mich., local agent, died at Flint from 
injuries suffered in an automobile acci- 
dent. 

Joseph M. Cosgrove, state agent in 
Connecticut for all of the fire companies 
of the America Fore group, died early 
Sunday morning as the result of a heart 
attack. Funeral services were held at 
Hartford Wednesday. 

Mr. Cosgrove was a native of Hart- 
ford. He attended the public schools 
there and upon graduation from high 
school went with Scottish Union. He 
later was a special agent in New York 
and New England for Fred S. James & 
Co., and then a special agent for Na- 
tional Liberty in Connecticut and west- 
ern Massachusetts. 

In 1937 Mr. Cosgrove joined America 
Fore as state agent for Connecticut in 
association with State Agent W. P. 
Molloy. 

He was an executive member of the 
New England Insurance Exchange and 








DYNAMIC DETROIT, _ 


Do you wish to open up, develop or expand your busi- 
ness in this booming territory? My client is now man- 
aging financial business running over 25 million dollars 
volume yearly. Wishes to make change owing to confin- 
ing nature of work and limited field of action. Formerly 
operated own general agency. Experienced Seseeee- 
American banker and sales manager. 
ground, education and business experience. 
lowing in Detroit. Will furnish most responsible personal 
and business references. Could make moderate investment. 
Interviews your office, week of August 10. Write c/o 
Agency, 8925 Appoline Ave., Detroit, Michigan. 

















WANT TO BUY AGENCY 


Middle aged man of long experience in fire in- 
surance business is interested in buying or in- 
vesting in well established local agency. 
Primarily interested in Ohio, Indiana, Iowa, 
Missouri or Illinois. Address National Under- 
writer, Box Q-18, 175 W. Jackson Blvd., Chi- 
cago, Ill. 








TEXAS OR SOUTHWESTERN MANAGER avail- 
able. Married. Two children. Age 37. Well 
educated, experienced, capable and ambitious. 
A-l references. Now employed. Addross Q-19, 
The National Underwriter, 175 W. Jackson Blvd., 
Chicago, Ill. 














WANTED 


Fire Insurance Rate Engineer by large agency 
in Washington, D. C. Relate experience, age 
and salary expected. Address Q-17, The Na- 
tional Underwriter, 175 W. Jackson Blvd., Chi- 
cago, Ill. 





former president of the Connecticut 


Field Club. 

James Drummond, 39, agency superin- 
tendent of the Phoenix of Hartford 
group in Canada, died in Montreal. He 
had been with Phoenix 18 years. 

William G. Mazyck vice-president and 
a director of Equitable Fire of Charles- 
ton, S. C., died at the age of 96. 


Sam L. Saxon, 61, retired Macon Ga., 
insurance man, died in an Atlanta hos- 
pital. He had lived in Atlanta for sev- 
eral years since retiring from business. 


D. A. Walsh, 70, Fort Pierce, Fla., 
local agent, died in Waynesville, N. C., 
where he had gone to spend the sum- 
mer. 


NEW YORK 


HUGE WAREHOUSE LINES 

The call for fire coverage on goods 
stored in warehouses in New York which 
was insistent some weeks ago has 
tapered off considerably, the assumption 
being that all buildings suitable for stor- 
age purposes have been filled to capacity 
pending shipments to foreign ports. 
When the call for the protection was at 
its height the New York Board made a 
special survey of established warehouses 
and of those that might be converted to 
such use, checking the physical hazards 
and the protective facilities. 











ISSUES NEW COURSE BOOKLET 

The Insurance Institute of America 
has issued a new edition of its courses 
for 1942-43 together with a_ special 
folder descriptive of the correspondence 
courses. The courses include those on 
casualty, fire, marine, inland marine in- 
surance, and suretyship. 
EXECUTIVES REELECT TRUSTEES 

The Insurance Executives Associa- 
tion reelected its board of trustees at 
the annual meeting in New York City 
last week. The meeting had been 
postponed from January due to the ill- 
ness of President Paul L. Haid. J. D. 
Erskine, secretary, presented a report 
of activities for the past year, and the 
committee which has been directing 
affairs of the group during Mr. Haid’s 
illness was commended. 


AGENTS AND BROKERS COURSE 

The new agents and brokers course 
of the Insurance Society of New York 
will be offered on Mondays, Wednes- 


days, and Fridays, beginning Sept. 14, 
from 5:45 to 7:45 p. m. Hitherto the 
course has been offered but twice a 


week and under the new plan, will be 
completed in time to take the state ex- 
aminations in March. It covers all lines 
except life. 

F.. Short, Brooklyn Fire Agents 
Association, is chairman of the commit- 
tee which has cooperated in arranging 
the course and Leonard Jacobs, General 
Brokers Association of the Metropolitan 
District, vice-chairman. Registration is 
$2.50 and the tuition fee $70. The tui- 
tion may be paid $35 upon registration, 
$20 in November, and $20 in January. 


COMPANIES 














National Union Dividend 


National Union has declared a divi- 
dend of $1.50 per share and an extra divi- 
dend of $1 both payable Aug. 31 to stock 
of record Aug, 10. 


Boost Church Properties Capital 


Church Properties Fire has increased 
its capital and paid-in surplus by $200,- 
000. This brings the capital up to $250,- 
000 and surplus to a like amount. 

President B. B. Locke reports that 
assets are now $701,286 and capital and 
surplus, including earned surplus, $625,- 
080. The increased capital and surplus 
was all supplied by the Church Pension 
Fund of the Protestant Episcopal 
Church as the sole stockholder. It is 
managed, under the control of the trus- 
tees of the Church Pension Fund, by 


Everard C. Stokes, vice-president and 
manager, formerly U. S. manager of 
Royal Exchange. 


Washington Fire & Marine of St. 
Louis has applied for admission to Cali- 
fornia. 

American States Fire of Sneecaeenn 
has been admitted to Ohio 


Big Fire i in  Balilerore 

Loss is estimated at $900,000 in a fire 
in a warehouse of the Western Automo- 
bile Supply Company in Baltimore. It 
was a one-story brick building covering 
an area of about 60,000 square feet. It 
was a specticular fire and for a time the 
stores of gasoline and fuel oil along the 
water front were imperiled. The insur- 
ance is with a mutual company of Kan- 
sas City. Thomas T. North of Chicago 
is handling the adjustment. 


War Damage 
Sale Continues 
at Steady Pace 





(CONTINUED FROM PAGE 2) 


of the close of business Aug. 31, should 
be prepared not later than Sept. 20, and 
transmitted to the Federal Reserve 
Bank with the account summary for the 
month of August. 

The corporation’s instructions cover- 
ing issuance of binders require payment 
of the appropriate pro rata earned gross 
premium, and consequently binder 
charges are not subject to the payment 
of either the producer’s commission of 
5 percent of the fiduciary agent’s expense 
reimbursement of 3% per cent. Simi- 


larly, since the binder ‘charge is on a pro 
rata basis, the $3 minimum premium 
charge is not applicable. Collection of 


binder charges need not be made if the 
charge amounts to less than 50 cents. 

Return premiums resulting from 
errors in original applications shall be 
allowed the insured on a gross premium 
basis. On return premiums (or addi- 
tional premiums) resulting from such 
errors, the producer’s fee and the fiduci- 
ary agent’s expense reimbursement shall 
be computed. 

Memorandum No. 
visions. 

Policies providing for floater coverage 
shall cover the movable property so in- 
sured wherever such property may be 
within the territorial limits set except 
while such property is in transit in the 
custody or control of the postoffice de- 
partment, or in the custody of a com- 
mon carrier or in the custody of others 
transporting such property for hire, it 
being the intention that such property 
shall not be deemed to be “in transit’ 
within the meaning of the parenthetical 
phrase set forth in the rate schedule op- 
posite occupancy code No. 09 while such 
property is being independently trans- 
ported by the insured for the insured’s 
own use. 

Reference is made to lines 46 to 57 of 
the policy wherein bullion and precious 
and semi-precious stones are excluded 
from coverage. Notwithstanding such 
exclusions, diamonds and other jewels, 
and gold, silver, platinum, and similar 
metals may be covered in addition to 
the contents of a building under the ap- 
propriate occupancy code when located 
therein exclusively for industrial pur- 
poses, provided they are specifically 
mentioned under Item 6 of the general 
application. 

Property which is stored in the open 
on the immediate premises of a manu- 
facturing plant shall be classified under 
occupancy code No. 05. 

Laundries, cleaners, bleacheries, dyers, 
canneries, bottling works, creameries, 
and similar businesses using machinery 
shall be considered as coming within the 
term “manufacturing.” 

Where two policies have been issued 
covering the same interest in the same 
property, either policy may be canceled 
as of its effective date (notwithstanding 
Rule 6) and there shall be returned to 

(CONTINUED ON PAGE 18) 
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MERICAN industry is supplying 


more and more war material 

to Uncle Sam’s fighting forces! 
Nothing must be allowed to “‘slow 
up” this great production effort! 
Asa safeguard against damages, 
delays and losses, Americans on 
the insurance front are using their 
wide experience to help keep every 
available resource of American in- 
dustry at work until victory is won! 
Which is why the Eagle Fire 
Company of New York is proud 
to offer the wide experience of 
its well-equipped representatives 


to its clients and prospects. 


EAGLE FIRE 


Company of New York 


INCORPORATED 1806 
eo 
OLDEST NEW YORK INSURANCE COMPANY 


75 Maiden Lane, New York, N. Y. 
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Future of 


Group Association 
Is Now Clouded 


With Metropolitan, Pru- 
dential, Equitable Out, 
May Abandon Policing 


NEW YORK—Now that Metropoli- 
tan Life has joined the ranks of non- 
members of the Group Association, 
along with Prudential and Equitable So- 
ciety, there is considerable speculation 
as to the association’s future. One pos- 
sibility is that it will be reorganized to 
permit companies to keep on exchang- 
ing information, compiling _ statistics, 
and the like but without the self-polic- 
ing function which has been part of the 
organization’s role in the past. 

Legislation enacted at the 1942 session 
of the New York legislature gives the 
insurance department authority to fix 
minimum rates but this would not be 
done unless a rate-cutting war or pay- 
ment of unreasonably high commissions 
should develop. None of the three with- 
drawing companies has shown any signs 
of doing anything that could be con- 
sidered cutthroat competition and their 
attitudes have been such that nothing 
of the sort is looked for. 

Since the new law compels companies 
to file rates. and then adhere to. them, 
the New York department has a good 
start toward having the power it needs 
to hold the group-writing companies in 
line. The Group Association has done 
a fine job in keeping costs to policy- 
holders down, for two of the important 
factors which can raise group coverage 
costs higher than they should be are 
the payment of new commissions when 
business is transferred from one com- 
pany to another and the payment of re- 
latively small renewal commissions. An- 
other way in which the association kept 
costs down was in bringing about a 
substantial degree of uniformity among 
coverages. Special frills which one com- 
pany might adopt not only added to the 
employer’s headaches in trying to decide 
which policy really was superior but en- 
couraged brokers to try to switch cases 
from one company to another and de- 
mand payment of commissions on the 
ground that a different coverage was 
being sold. On the other hand, the 
broker’s plea that he should be paid a 
commission for switching a substantially 
identical contract from one company to 
another sounded pretty flat, even to him- 
self. 

One result of the new setup which 
finds three of the biggest group writing 
companies outside the association fold 
is that gross premium rates may be re- 
duced somewhat. Paradoxically. this 
would very likely have the effect of 
raising net costs, almost certainly for 
the better risks at least. ‘This is becatise 
group net costs reflect the experience 
of the individual group and the more 
that margins are cut down between net 


War Worker Cover 
Arouses Interest 


New Form May Lead to 
Increased Personal 
Liability Sales 


The promulgation by the National Bu- 
reau of Casualty & Surety Underwriters 
of terms and conditions for insuring the 
liability of persons acting in the capac- 
ity of volunteer war workers appears to 
have been a popular move. The compa- 
nies have received a number of inquiries 
as to this coverage. Many of the war 
workers apparently are sensitive to the 
exposure of their work and there is no 
doubt that they would buy the coverage 
in very substantial numbers if they 
should be required to carry guns. 

Agents, in discussing this coverage 
with prospects, usually suggest a more 
complete program of protection includ- 
ing residence and regular personal liabil- 
ity with the war worker coverage being 
supplementary. It may be that the inter- 
est that is aroused in coverage for war 
workers may lead to a greater sale of 
personal liability insurance which the 
companies for the past two or three 
years have been seeking to have ac- 
cepted. 

_Some producers have been inclined to 
dismiss personal liability insurance as 
something of a frill and have not made 
a serious attempt to sell it. However, 
all the companies that have written any 
volume of this business say that they 
have had claims. Many of the claims 
are on account of injuries caused by chil- 
dren. Then there have been such claims 
as for injuries caused by persons run- 
ning to catch a train and knocking into 
someone and gouging a person with an 
umbrella. 


Liberty Mutual to Conduct 
Anti-Accident Campaign 


BOSTON—Liberty Mutual this year 
will devote an increased advertising 
budget to the problem of reducing ac- 
cidents. 

A nation-wide advertising campaign, 
which sells no insurance and has the 
company name deleted, will use the 
slogan “Smash the 7th Column.” The 
“7th Column” is careless accidents. 

The campaign will be spread across 
America in hundreds of thousands of 
booklets, which will be sent to all pol- 
icyholders, to all those who write for 
it in response to advertising, and to 
employes of industrial plants. All na- 
tional advertising, including billboards, 
will be used in the campaign. 


and gross rates the larger is the poor 
risks’ excess Over gross premiums, 
which can only be met by raising the 
net cost of the rest of the risks. 

One of the functions of the Group As- 
sociation has been to conduct mortality 
and morbidity studies. The mortality 
studies were recently taken over by the 
Actuarial Society of America. Future 
morbidity studies will probably come 
out in response to special requests from 
the New York department in connec- 
tion with its new regulatory powers. 


Probe Compensation 
Rates in California 


Commissioner Opposed 
to Misclassification, Divi- 
dend Abuses 


Widespread prosecution of employers 
guilty of procuring a lower workmen’s 
compensation premium by wilful mis 
representation of amounts or segrega- 
tion of payrolls is seen in a statement 
by Commissioner Caminetti of Cali- 
fornia that investigations of audits and 
payrolls so far conducted by his office 


indicate premiums totaling $2,500,000 
may be involved. Under California 
law, employers found guilty. of this 


practice are liable to the state in an 
amount 10 times the difference between 
the lower premium paid and that prop- 


erly payable. Thus the total recover- 
able, it was’ estimated, might be 
25,000,000. 


Large Staff at Work 


For some time the commissioner has 
been conducting random investigations 
of various carriers, including the State 
Fund, and the facts disclosed led to 
his determination to investigate thor- 
oughly the entire workmen’s compensa- 
tion situation. Fourteen auditors and 
engineers are busy with this work, and 
among the first 25 cases investigated, 
it was said, reductions as high as 20 
percent had been granted to employ- 
ers because of misclassification of em- 
ployes. 


State Fund Not Excepted 


At a hearing Friday on the proposed 
elimination of group compensation poli- 
cies, except to agricultural workers, 
Commissioner Caminetti said he pro- 
posed to make a “thorough and 
sweeping investigation of the entire 
situation.” He reminded representa- 
tives of the State Fund who protested 
statements regarding refund of divi- 
dends, that all five State Fund cases 
investigated were wrong. He said the 
State Fund is a company and in the 
same boat with private carriers so far 
as an investigation is concerned. 

The California Inspection Rating Bu- 
reau, rate making body, should not be 
financed directly by companies but 
should be operated on funds allocated 
from taxes paid to the state by com- 
panies, he said. The commissioner did 
not criticise conduct of the bureau. 


May Make “Dividends” Impossible 


He indicated that he plans to go fur- 
ther into the matter’ of compensation 
rates by remarking that the general 
rating structure may not be recogniz- 
able when the department has finished. 
There may be such an adjustment in 
rates, he said, that there will be no 
further dividends. The money will not 
be collected as premium and then re- 
turned as _. dividends, Commissioner 
Caminetti warned. 

The commissioner does not.expect to 
be reappointed, he indicated, as he ex- 
pects this to be his “last job.” He was 
appointed by. Governor Olson in June, 
1939 and his term under the present ap- 
pointment will expire in June, 1943. 


Wartime Safety 
Work Is Good 
Omen for Future 


Training of Men Within 
Industry May Produce 
Permanent Benefits 


NEW YORK—What is regarded as 
one of the important industrial 
undertakings is the training be- 
ing given this year to 21,000 men actu- 
ally in industry through 792 classes in 
106 engineering 


most 
safety 


colleges — in 
sponsored by the U. S. Office of Edu- 
coperation with the Depart 
Labor. The number of men 
receiving this training is expected to be 
almost doubled by next year. These 
classes will undoubtedly have a tre- 
mendous post war effect in that, for the 
first time, they. have stimulated a real 
interest in engineering colleges in in- 
dustrial safety, to which hitherto little 
attention has been given. 

The 96 hour course has been care- 
fully worked out and is of college 
grade, Instructors are practical satety 
men and two evening classes are gen- 
erally held weekly of three hour peri- 
ods each. The program, which was de- 
veloped under the supervision ot Verne 
Zimmer, head of the Division of Labor 
Standards, is under the immediate di- 
rection of Capt. Laurence B. Tipton, 
war safety training supervisor, Depart- 
ment of Labor, Washington, and was 
planned and put into execution with 
the assistance of a subcommittee of the 
National Committee for Conservation 
of Manpower in War Industries. headed 
by Albert W. Whitney, consulting di- 
rector of the National Conservation 
Bureau. 


courses 


cation in 
ment of 


Recognition by Colleges 


The need for instruction in safety en- 
gineering has been recognized by prac- 
tically every college of engineering lo- 
cated in the industrial war areas of the 
nation, 

The purpose is to assist war indus- 
tries by training employes. who. will 
have key supervisory positions and the 
responsibility for maintaining the safety, 


health, and efficiency of persons .em- 
ployed. The program provides the 
knowledge and skills needed by the 


supervisor, who in turn imparts to each 
worker those safe practices and pro- 
cedures needed to keep him safe on 
his job. 

Two years ago, the 
Labor, in anticipation of greatly in- 
creased production schedules, author- 
ized the strengthening of the then ex- 
isting advisory committee on safety and 
health in industry and the immediate 
launching of a nationwide accident pre- 
vention campaign. In the development 
of this program, the department. en- 
listed the voluntary assistance of more 
than 400 accident prevention specialists 
employed .in industry, who agreed to 

(CONTINUED ON PAGE 20) 
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More Than Fifty 
Participants in 
‘War Injury Pool 


The closing on July 29 of participation 
in the pool sponsored by the Health & 
Accident Underwriters Conference to 
write the special war injury policy 
showed more than 50 companies’ signed 
up to start writing the new form Aug. 
10, including a big majority of the com- 
panies writing $1,000,000 or more in pre- 
miums. 

The pool was oversubscribed July 22, 
the original closing date, but there were 
so many last minute requests for par- 
ticipation that the time was extended for 
a week. 

Comparatively few of the multiple line 
casualty companies have joined the pool. 
They seem to be afraid of the effect it 
might have on the passage of the Pepper 
bill. 


Parallels War Damage Policy 


The policy is designed to afford the 
civilian public in the United States the 
same type of protection against death 
or injury that is afforded the public 
against loss of property by war damage 
insurance. The insuring clauses of the 
war damage policy and the civilian war 
injury policy are substantially the same. 
The civilian war injury policy insures 
“against loss or expense resulting, di- 
rectly and independently of all other 
causes from accidental bodily injuries 
which are the direct result of an attack 
by the armed forces of any country with 
which the United States of America is 
at war, or are the direct result of resist- 
ing such an attack, all hereinafter re- 
ferred to as ‘such injuries’ subject to all 
the provisions, exceptions and limitations 
hereinafter contained.” 

It does not cover loss caused by sab- 
otage, by bodily or mental infirmity, or 
by disease or medical or surgical treat- 
ment therefor. Injuries must be sus- 
tained within the 48 states of the United 
States and the District of Columbia. It 
does not cover any one in military or 
naval service and coverage ceases upon 
payment of accidental death or other 
specific losses. 

The coverage in the civilian war injury 
policy supplements that generally issued 
in conventional accident policies. Pay- 
ment is conditioned upon a “war injury.” 
Consequently, practice blackouts or 
blackouts occurring without evidence of 
an enemy attack are not covered, as 
these losses are generally covered under 
conventional policies. Only one policy 
can be issued to any one individual. 





Texas Hearing on 
Auto Issues Aug. 5 


AUSTIN, TEX.—A public hearing 
on matters pertaining to the writing: of 
automobile insurance in Texas has been 
called for Aug. 5 by Casualty Com- 
missioner Gibbs. Aetna Casualty, All- 
state and Travelers have asked for con- 
sideration of a proposal for installment 
payment of premium for small policies 
of all types of automobile coverage. The 
department will also entertain proposals 
for adoption of a standard policy form, 
rules and rates for the writing of auto- 
mobile coverages under a comprehensive 
liability policy. 

The Texas Mid-Continent Oil & Gas 
Association has requested the elimina- 
tion of the 10 percent surcharge for li- 
ability and property damage insurance 
on gasoline tank trucks of 1,000 gal- 
lons capacity or more. 

Consideration will also be given to 
the adoption of rules and rates for writ- 
ing insurance on a gross receipts or 
earnings basis to cover trucks which op- 
erate under the jurisdiction of the rail- 
road commission of Texas or the Inter- 


state Commerce Commission. 
The Texas board of insurance com- 
missioners also announces that it will 


be “glad to begin consideration of pro- 
posals and suggestions on the subject of 
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interstate nites? This is in line with 
the study now being made by a com- 
mittee of the National Association of In- 
surance Commissioners. 





Hearings in Cal. on 
Agricultural Group 


Compensation Plan 
LOS ANGELES Commissioner 


Caminetti opened a series of hearings on 
workmen’s compensation insurance here. 

The hearing here was attended by 
approximately 40 company representa- 
tives and their attorneys. It was con- 
ceived particularly with proposed 
changes for the purpose of giving ef- 
fect to the enactment of a new code, 
permitting grouping of members of cer- 
tain agricultural organizations under a 
single compensation policy issued to 
the oragnization. 


Attorney-general’s Opinions 


In 1940 the attorney-general advised 
the commissioner that with certain ex- 
ceptions the grouping under a single 
compensation policy of a number of 
employers, or the grouping for dividend 
or other purposes of a number of em- 
ployers having separate policies was 
unlawful if the grouping was based on 
contractual arrangements or on mem- 
bership in a particular organization. At 
the request of interested employers 
and insurers, the department permitted 
continuance of the existing groups 
pending efforts to procure a ratification 
by the legislature of certain existing 
practices. Several bills for this purpose 
were introduced in the legislature, but 
the one which provided for agricultural 
organizations was the only one which 
passed. 

Several southern California employet 
groups were represented at the hearing. 
Attorneys for the Laundry Owners Ex- 
change, which no longer is functioning 
strictly as an insurer, contested the 
legality of the opinions given by the 
attorney-general but Judge Caminetti 
held he was bound by those opinions. 

It was brought out that the state 
fund had refused to pay an award made 
by the industrial accident commission, 
and that the latter had taken the case 
to court asking a writ to compel pay- 
ment. Judge Caminetti said that until 
the case is decided, the insurance de- 
partment would forego making any de- 
cision. It involves the group question. 


EMPLOYERS GROUPS PROTEST 
SAN FRANCISCO—Proposed elmi- 
nation of group compensation policies in 
California except for agricultural groups 
was hotly contested by representatives 


of numerous contractors and _ other 
groups and associations at a hearing 
here. 

As a result of the hearings, interested 


organizations and groups were invited 
by Commissioner Caminetti to file briefs 
in support of their contentions. His de- 
cision approving or disapproving their 
proposals is not expected for at least 90 
days. 

The proposed amendment to the com- 
pensation manual reads: 

“Workmen’s compensation insurance 
policies shall not be grouped, nor may 
such policies covering different employ- 
ers be combined by endorsement or 
otherwise, nor may a single workmen’s 
compensation policy insure two or more 
employers, except: (1) In accordance 
with rule 14 governing ‘additional inter- 
ests,’ (2) in accordance with rule 16 
governing ‘farming groups.’ 

“This rule shall not preclude any 
insurer issuing participating policies 
from adopting an equitable plan for dis- 
tributing surplus to participating policy- 
holders, if such plan does not make the 
policyholders’ dividend dependent in any 
way either upon membership in any or- 
ganization other than the insurer itself 
or upon any contractual arrangement not 
set forth in the policy.” 

The proposed amendment on “addi- 
tional interests” is as follows: “Two or 
more entities may not be insured in a 


pr policy except where the entities 
are so closely related as to warrant a 
combination of experience as set forth 
in the experience rating plan, or where 
there is a common payroll or a contin- 
gent liability with but a single obligation 
to pay compensation.” 

To take care of the proposed new rule 
on “additional interests,” there is a pro- 
posed change in the experience rating 
plan: “A combination of experience for 
experience rating purposes shall not be 
effected unless the entities to be com- 
bined have an identical ownership. A 
holding company shall not be rated on 
the experience of its subsidiaries unless 
the subsidiaries are actually operated by 
the holding company and are wholly 
owned by it.” 


N. Y. Taxicab Insurers to 
Form New Organization 
NEW YORK—Mutual casualty com- 


panies specializing in writing bodily in- 
jury and property damage coverage for 
taxicabs in this state are forming a new 
organization to replace that which vir- 
tually passed out of existence some 
months ago. Richard Fondiller, who 
served as actuary for the former confer- 
ence, will act in the same capacity for 
the new body when it is formally launch- 
ed. In 1941 the premium income of 


mutuals for their taxicab writings in 
New York aggregated $3,937,000, upon 
which they sustained a loss of 45.9 per- 
cent, with expenses of 44.1 percent. 
Most of the premiums are from New 
York City, relatively little being written 
elsewhere throughout the state. 

The stock companies fight shy of taxi- 
cab risks, limiting their writings to se- 
lected offerings in the smaller centers. 

Effective Aug. 1, a new method of 
rating taxicabs in New York for bodily 
injury and property damage, will re- 
place the plan hitherto used. Under the 
revision the lost shift credit is abolished, 
and in substitution a charge of 1 cent 
a mile per cab will be imposed, subject 
to experience rating. The minimum 
charge per cab will be $27, with $37 
as the maximum. The bodily injury 
liability assumed is $2,500-$5,000. The 
figures quoted are applicable to fleets 
of 25 cabs or more; fleets of less than 
25 being granted a flat reduction of 10 
percent. The revision holds as to New 
York City only. 


Calhoun on Louisiana Commission 


W. F. Calhoun of Jena, La., has been 
appointed a member of the Louisiana 
Casualty & Surety Rating Commis- 
sion. Mr. Calhoun, who has _ been 
serving as a member of the Louisiana 
tax commission, succeeds J. H. Cas- 
sidy, Jr., of Bogalusa, resigned. 
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Bituminous CASUALTY CORPORATION 
came into existence 25 years ago 
what we fondly recall as the “good old days” 


Bituminous Casualty has grown and pros- 
pered through the years because our specialty 
agents, safety engineers and claim men strive 
constantly to keep abreast, and often ahead, 
with modern developments, new ideas and 
common sense advice to benefit the agent and 
please our policyholders. 


Assets now exceed $9,000,000.00. 


Bituminous Casualty is a stock, agency com- 
pany serving producers, property owners and 
employers in 19 states. 


We invite your inquiry. 
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“PREFERRED”. 


AS DEFINED BY THE DICTIONARY: 


“Set above or before in estimation or favor; 
regarded or honored before another; held in 
greater favor; liked better.” 


THE record of “PREFERRED” performance 
for 57 years has made this a living definition. 


Since 1885 The Preferred Accident 
Insurance Company has defended its 
Through 
good times, wars and depressions—it 


policyholders against loss. 


has always lived up to its slogan of 
“PROMPT PAYING PRE- 
FERRED” 


Prompt settlement of claims has 
made the “Preferred” the preferred 
company of an ever increasing number 


of policyholders and has cemented the 
mutually profitable relationship be- 
tween the Company, its Agents and 
Brokers—a large majority of whom 
have been “Preferred Producers” for 


a long period of years. 


You, too, should place your busi- 
ness with “PROMPT PAYING 
PREFERRED” 


MH Saflwud 
Sidr he ramelon, funy 
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80 MAIDEN LANE, NEW YORK 


Edwin B. Ackerman, President 


Automobile « Accident « Burglary « Plate Glass « Liability « Compensation 
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ACCIDENT AND HEALTH 





Railway A. & H. 
Sales Continue 
to Show Big Gains 


Companies specializing on railroad ac- 
cident and health and _ hospitalization 
report that volume of premiums is up 
this year from 50 to 75 percent above 
1941, even though 1941 showed an 
equally large gain over 1940. These 
companies work through a franchise ar- 
rangement with the railroads, and while 
each railway employe has to be sold, 
when he is, the business goes on the 
salary deduction plan automatically. 

This gain is due to increased railway 
employment and pay. There were 1,292,- 
595 employes working on class 1 rail- 
roads in June, 1942. This is an increase 
of approximately 12 percent compared 
with June, 1941, and is 2 percent more 
than May, 1942. 

The insurance companies began to 
feel the growth in volume late in the 
spring of 1941, and it has steadily gone 
up. The companies expected something 
of a decline this year, but actually the 
rate of increase has not slowed down at 
any time. 

The demand of railroads for workers 
is very great. Some of the insurance 
companies, most of whose agents in this 
classification of business are ex-railroad 
men, have lost men who have been 
agents for 10 or 15 years. They have 
gone back to work for the railroads. 
Railway employes are working longer 
hours. The average premium per assured 
has increased because railroad men, with 
more money, are buying better policies. 
The increase in pay which railway em- 
ployes were granted earlier this year 
has given them a much larger spendable 
margin. he other day a railroad man 
went to the office of one insurance com- 
pany and bought a policy on which the 
premium is $80 a year. All departments 
of the railroads have benefited. 

Accidents have decreased in compari- 
son with recent years, and losses are 
down. Railway men are particularly 
safety conscious in normal times and 
are even more so now. There is a great 
effort by railroads and their men to keep 
their record as clean as possible of ac- 
cident marks. 


Indianapolis A. & H. Club 
Makes Plans for Fall 


President Noel liams of the Indi- 
anapolis Accident & Health Club was 
host to the mem- 
bers of the execu- 
tive committee of 
the club at a 
luncheon meeting 
at which plans 
were made for club 
activities for the 
coming fall season. 
It was voted unani- 
mously that the 
Indianapolis club 
will support 100 
percent the work 
of the Economics 
Society of Amer- Noel Tiams 
ica. P 

New officers of the Indianapolis club 
are: Noel liams, Business Men’s Assur- 
ance, — H. D. Davis, Illinois 

3ankers Life, vice-president; Wendell 
C. Taylor, Taylor Publishing Co., sec- 
retary-treasurer. FE. R. Baker, Ameri- 
can Income, is chairman of the execu- 
tive committee. Other members are E. 
R. Blackwood, Metropolitan Life; C. 
Norman Green, Hoosier Casualty; John 
McGurk, Mutual Benefit Health & Ac- 
cident, and Barney B. Ochs, Loyal 
Protective Life. 





Waiting Lists at Hospitals 
DALLAS—tThe increased sale of hos- 

pitalization insurance here is credited 

with causing stich a demand for hospital 


rooms that future reservations are being 
made for those who do not have emer- 
gency needs. Attendants at Baylor, St. 
Paul, Methodist and Parkland hospitals 
say no epidemic of any kind exists but 
that every Dallas hospital is crowded 
and has a long waiting list. Parkland 
Hospital, a charity hospital which does 
not take hospital insurances cases, is 
filled by the overflow from the institu- 
tions that do accept such cases and also 
by men seeking corrective surgery in 
order to enter the armed forces. 

Industrial firms have discovered that 
employes with hospitalization are stay- 
ing in hospitals longer on the average 
than they did before they had such pro- 
tection, not that they malinger but they 
will not leave the hospital until they are 
sure they are in the proper physical 
condition to leave. 


MacEwen Quits After 34 
Years in Pacific Mutual 
to Aid War Effort 


LOS ANGELES—D. C. MacEwen, 
vice-president of Pacific Mutual Life, is 
resigning to identify himself with war 
related activities, after 34 yéars’ service 
with that company. 

He is past president Health & Acci- 
dent Underwriters Conference, director 
Sales Research Bureau, and past vice- 
president Life Agency Officers. He 
also has been prominent in the Na- 
tional Association of Life Underwriters 
and American College of Life Under- 
writers, 

Mr. MacEwen was chairman of the 
industrial organization committee of the 
Los Angeles Community Chest this 
year, chairman of the first aid commit- 
tee of Red Cross in the Los Angeles 
area, and directed the fund-raising cam- 
paign for the Visiting Nurses Associa- 
tion. 

He is a native of Canada who went 
to Los Angeles in his youth and has 
been continuously associated with Pa- 
cific Mutual throughout his business 
career. While his war activities may 
require an extended absence from Cali- 
fornia, Mr. MacEwen will maintain his 
family home in Los Angeles. 


A. & H. Increase of 35 
Million in 1942 Seen 


The increase in 1942 accident and 
health premiums is estimated by Harold 
R. Gordon, executive secretary Health & 
Accident U nderwrite rs Conference, at 
approximately $35,000,000, based upon 
business reported for the first six months 
of this year. 

As a result of data compiled on 70 per- 
cent of the total premium volume writ- 
ten by conference companies the first six 
months of this year, an increase in prem- 
iums of 11 percent for this period over 
that in 1941 was revealed. This means, 
if the present increase continues for the 
last six months of 1942, a total premium 
volume nation-wide of all companies of 
over $350,000,000. 

Loss ratios have dropped considerably, 
according to the trend indicated by the 
figures for the first six months, being 
four to five points lower for this half 
year than the same period of 1941. 





Pass Rider in Plane Not 
Fare-Paying Passenger 


LINCOLN, NEB.—The Nebraska 
supreme court has denied payment to 
the beneficiary of a $10,000 accident pol- 
icy issued by Pacific Mutual Life to 
Victor Krause, Lincoln business man. 
The policy contained a provision that 
no liability was assumed for accidental 
injury or death while riding in an air- 
plane except as a fare-paying passenger. 
Krause was riding on a pass when killed 
two years ago when his plane crashed 
in California. 

Krause had paid a service fee of $8, 
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and it was claimed that this made him 
a fare-paying passenger. The court, how- 
ever, says that a fare-paying passenger 
is one who pays the legal fee charged 
for a ride. In support of this position it 
cites the fact that in accepting the pass 
Krause voluntarily agreed that he might 
be asked to leave the plane for a pay- 
ing passenger and signed a waiver of 
all damages to person or property. 


Visiting Hospitalized 
Client Builds Sales 


Agents who sell hospitaliza- 
tion and/or accident insurance 
could do themselves much good 
and render their clients a service 
by taking time out to visit their 
assured who are laid up in a hos- 
pital. This consideration will aid 
greatly in future sales, both in 
obtaining references and in sell- 
ing other lines to a person who 
would then look on his agent as 


Loyal Protective Six-Month Record 
Loyal Protective Life reports acci- 
dent and health premiums of $678,188 
for the first six months of 1942, as 
compared with $617,506 for the same a friend as well as insurance 
period in 1941. This gain compares broker. 
favorably with an increase of $14,039 It is often the case that a 
for the first half year of 1941 over 1940. man’s friends will neglect him 
while he is in the hospital, and 
thus a visit from the man who 
made the payment of the bills 
possible will come as a very pleas- 
ant surprise. It is an angle of 
service that can be given by in- 
surance men that is frequently 
overlooked. 


Eastern Convention Called Off 


Because of travel conditions, North 
American Accident has given up its 
eastern agency convention, which is 
usually held in September. Instead, 
there will be several smaller regional 
meetings at central points. 


ww . . : “” s 
Has “Accidental Injuries” Rider tional rider to the effect that “acci- 


General Accident, which has used dental bodily injuries” are covered by 
the “accidental means” wording in its the policy, which may be attached to 
insuring clause, is now offering an op- a number of its commercial and 
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CASUALTY INSURANCE COMPANY 
Home Office - Hamilton, Ohio 


CAPITAL $1,200,000.00 
SURPLUS $2,473,377.96 
Assets $10,665,673.70 


Full Coverage Automobile 
Special Automobile Accident 
Fidelity & Surety Bonds 

Plate Glass - Liability 
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monthly premium forms. The com- 
pany states that it sees no practical 
difference in the clauses and it is left 
to the agent to use whichever one he 
prefers, The rider can be used in all 
states except New York, New Hamp- 
shire, Louisiana and Minnesota. 





U. S. Life Writing Children 


The accident and health department 
of United States Life is now consider- 
ing applications on children from ages 
5 on up for its L-4 accident policy, 
which allows up to $500 medical reim- 
bursement for accidental injuries. The 
previous minimum age was 14. 





Mears with National A. & H. 


John B. Mears of Philadelphia, who 
spent 12 years in claim work for vari- 
ous companies and five years as an in- 
dependent adjuster handling life and 
accident claims, has joined National 
Accident & Health as home office claim 
adjuster. The last two years he has 
been engaged in sales promotion work. 





Duggan St. Louis Supervisor 


John A. Duggan has been appointed 
accident and health supervisor of the 
St. Louis agency of General American 
_ He formerly was a broker in St. 
-Ouls. 





Ray C. Smith has been named man- 
ager of the group department of Mu- 
tual Benefit Health & Accident in In- 
dianapolis. John McGurk is Indiana 
manager. 


COMPENSATION 


Set Texas Hearing Aug. 5 
on Compensation Changes 


AUSTIN, TEX.—Casualty Commis- 
sioner Gibbs has called a public hearing 
in Austin Aug. 5 to consider the adop- 
tion of a renewal certificate for work- 
men’s compensation. Also to be con- 
sidered is a basis for the determination 
of premium in employments where gra- 
tuities or “tips” are received from per- 
sons other than the employer. A pro- 
posal has been made that the premium 
be determined on actual wages paid by 
the employer, plus the value of board 
and lodging, but in no event shall the 
premium determination basis be , less 
than the “average weekly wage” on 
which a minimum award for compen- 
sation under the Texas workmen’s com- 
pensation act is based. The proposed 
minimum weekly wage is $12. 

A loss constant proposal filed by the 
National Council on Compensation In- 
surance will be considered. The Con- 
tinental Casualty and others have asked 
for consideration to restrict paragraph 
1 (b) of the standard workmen’s com- 
pensation policy and by endorsement to 
exclude or eliminate all liability other 
than on employes coming within the 
compensation act; or extend jurisdiction 
to employers’ liability coverages in or- 
der that workmen’s compensation and 
employers’ liability may both be writ- 
ten in one policy. 














Decrease N. D. Rates 


A 4 percent reduction in rates has been 
announced by the North Dakota work- 
men’s compensation bureau, effective 
July 1. The reduction is expected to 
mean a difference in premium payments 
of about $34,000. 








Convention Is Canceled 


The International Association of In- 
surance Counsel, which was scheduled 
to have its annual convention at the 
Greenbrier Hotel, White Sulphur 
Springs, W. Va., Aug. 31-Sept. 2, has 
canceled it owing to war conditions. 
President Willis Smith of Raleigh, N. C., 
made the announcement. 


COMPANIES 


Set Hearing for Canton 
Mutual Assessment 


BOSTON — Commissioner Harring- 
ton’s petition seeking to recover a 
$995,392 deficit through assessment of ap- 
proximately 13,000 policyholders in Can- 
ton Mutual Liability of Boston has been 
set for hearing Aug. 5 by Judge Lum- 
mus in the Massachusetts supreme court. 

The company was in business 1937 and 
1938. It had assets on Aug. 27, 1940, of 
$2,077 in cash plus $300 worth of fur- 
nishings. Liabilities, according to the 
receiver's petition, were $318,720 in per- 
sonal injury claims; $34,248 in property 
damage claims; $1,500 in general liabil- 
ity, and $13,456 in taxes. The company 
suffered a net loss of $448,071 in its two 
years of operation. 





Buckeye Union Companies Gain 


Written premiums of Buckeye Union 
Casualty increased 3.7 percent to a to- 
tal of $1,643,063 in the first half of 
1942. Buckeye Union Fire had premi- 
ums of $458,080, increase $76,618. 

Assets of the casualty carrier totaled 
$3,741,545 as of June 30, up $367,002. 
Surplus to policyholders increased $126,- 
864 to a total of $885,357. Reserves 
were $2,856,188. Claim payments were 
$642,341. 

Assets of the fire unit totaled $875,- 
438, a gain of $61,370. Surplus in- 
creased $13,575 to $458,080. 


New Amsterdam Dividend Higher 


New Amsterdam Casualty has de- 
clared a dividend of 50 cents a share 
payable Sept. 1 to stock of record Aug. 
5. This compares with 47% cents that 
was paid in March. 





National Surety Figures 


The July 1 statement of the National 
Surety shows premiums for six months 
$5,841,988, increase $827,000. The loss 
ratio was 26.5 percent and expense ratio 
52.7 percent. As of a year ago they were 
26.3 percent and 53.9 percent respec- 
tively. Assets are $26,976,694, gain 
$564,000. Surplus to policyholders in- 
cluding capital of $2,500,000 is $13,244,- 
898, decrease $675,000. The premium re- 
serve is $6,894,940, increase $930,000. 





Western Surety of Sioux Falls, S. D., 
has been admitted to Michigan. 





PERSONALS 


Calvin Soriero, assistant agency di- 
rector of National Surety, has been 
visiting Los Angeles on a tour of its 
branches and agencies. 

C. W. Fairchild of New York City, 
general manager Association of Casu- 
alty & Surety Executives, passed 
through Chicago Friday en route to 
California. He will be there until the 
end of August. Mrs. Fairchild, her 
daughter and granddaughter are visiting 
relatives near Sacramento. Mr. Fair- 
child will go to San Francisco on busi- 
ness and then join his family. He will 
spend some time fishing. 


DEATHS 














Joseph P. Marron, 58, assistant sec- 
retary of Mutual Benefit Life, who was 
at one time assistant vice-president of 
the old Independence Indemnity of 
Philadelphia, died suddenly from heart 
disease. 

Harvey Montgomery, 25, special agent 
of Globe Indemnity in San Joaquin and 
Sacramento valley, died in San Fran- 
cisco. 

Horace L. Street, 50, secretary-treas- 
urer of Mammoth Life & Accident, 
Louisville negro company, died there. 
He had been an official of the company 
since 1936. 


Indemnity knows 
UNUSUAL RISKS 


You can expect thoroughly satisfactory cooper- 
ation from Indemnity on your most difficult 
insurance problems. With a background of 
long experience and with exceptional facilities 
for handling unusual risks, Indemnity can pro- 
vide you with the service you desire. We are 
equipped to deal with special types of general 
liability, or contract to cover all business needs. 


Indemnity’s 1942 Plan of Organized Selling 
continues in, September and October with 
Manufacturers’ Protection as the goal. The 
new Sales Kit prepared for this broad and 
promising field contains a fund of effective 
new business helps—practical information, 
forms, suggestions, ideas—material that every 
Agent can use and profit by. 


If you do not know all the advantages of In- 
demnity’s 1942 Plan, write today for com- 
plete information. 
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CHANGES 


Joins Allstate 


C. C. Depew, who has been connected 
with Continental Casualty and Continen- 
tal Assurance at . 
the head office for > 
the past six years, ’ 
has joined the All- 
state companies of 
Chicago and has as- 
sumed senior oper- 
ating duties. In ad- 
dition to this type 
of work, he is ex- 
pected to contrib- 
ute to the program 
of the Allstate 
cor panies of devel- 
oping additional 
lines of business 
besides automobile. 
At the Continental companies Mr. De- 
pew was engaged in office management, 
personnel and related work. Prior to 
that for 10 years he was general mana- 
ger of the Lake Sand Corporation and 
for 15 years before that he was with 
the U. S. Steel Corporation in various 
executive capacities. 














Cc, C. Depew 


McKinney Returns to Insurance 

J. Ray McKinney, who recently re- 
signed as Los Angeles manager of 
Massachusetts Bonding to enter another 
line of business in San Jose, Calif., has 
returned to the insurance a asa 
local agent and broker. He has estab- 
lished offices in San Jose and San Fran- 
cisco and will specialize on surety busi- 
ness. 

Before going to Los Angeles for 
Massachusetts Bonding he was San 
Francisco manager for several years 


Goodwin Succeeds Bosshard 


Dan B. Goodwin, who has been with 
Fidelity & Casualty since 1939, succeeds 
Royal H. Bosshard as superintendent 
of the casualty department of New 
Amsterdam Casualty in San Francisco. 
Mr. Bosshard recently was appointed 
manager in Milwaukee, his former home 
city. 


Webber Salt Lake City Manager 


Val Webber, for a number of years 
with the home office staff of United 
Pacific, has been named branch mana- 
ger in Salt Lake City, in charge of 
Utah and southern Idaho. 

Gilbert Herzog, adjuster in the Los 
Angeles office of the Aetna Life group, 
has been transferred to Minneapolis. 


Industrial Fatalities Up 
13 Percent in Half Year 


The number of fatalities of workers 
that were reported to the industrial com- 
missions in 23 states during the first 
half of 1942 totaled 4,354, which was an 
increase of 13 percent over the same pe- 
riod of 1941, the National Safety Coun- 
cil states. 

Among the predominantly industrial 
states whose industrial commissions re 
port to »_the safety council, West ‘Vir- 
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ginia had the largest increase for the 
period, it being 51 percent. There was 
a 30 percent increase in Illinois, 19 per- 
cent in Massachusetts, 17 percent in 
Pennsylvania, 15 in Maryland, 8 in New 
York and 3 in Ohio. There was a de- 
crease of 31 percent in Nebraska, 9 per- 
cent in Virginia, 4 percent in California 
and Kansas and 3 in Wisconsin. In 
Idaho there were exactly the same num- 
ber of deaths for each period. 


Rule Excepts 11 States 


A news item relating to the action of 
the National Bureau of Casualty & 
Surety Underwriters in making both 
broad and limited drive-other-cars cov- 
erage available to assured who sus- 
pended insurance on their automobiles 
and also to those who do not own cars, 
did not explain that there were 11 
states to which this change did not 
apply until it was made specifically ap- 
plicable to them, These states are IIli- 
nois, Indiana, Massachusetts, Louisiana, 
New Hampshire, New York, North 
Carolina, Oklahoma, Texas, Virginia 
and Washington. Many inquiries were 
directed to the Illinois insurance de- 
partment as to whether coverage was 
available in that state, and presumably 
there was a similar experience in the 
other excepted states. 


Minn. Fleet Deadline Aug. 1. 


ST. PAUL—Companies which have 
failed to comply with recent rulings of 
the Minnesota department regarding 
fleet policies were advised this week by 
Commissioner Johnson to do so by 
Aug. 1 or continued default “will make 
further action by this department 
necessary.” 

The rulings provided that all compa- 
nies issuing automobile liability, prop- 
erty damage and other automobile fleet 
coverage report to the department by 
July 15 those fleet policies issued be- 
tween May 4 and June 19, 1942. All 
fleet policies, additions to and endorse- 
ments of said policies issued subsequent 
to June 19 were to be reported simul- 
taneously with their issuance. 


Auto Fatalities Increase 

The Bureau of the Census report of 
automobile fatalities took an upward 
turn for the week ended July 18 and 
the number of deaths for that week 
was 10.6 in excess of the number for 
the corresponding week of 1941. That 
is the first week since the third week 
in May when the number of traffic fatal- 
ities has exceeded that of the previous 
year. For the year to date including 
the week ending July 18, the number of 
traffic fatalities in the Bureau of Census 
reports were 8.3 percent below those 
for the same period of last year. Casu- 
alty company executives are watching 
this report ‘very closely as it seems to 
be the best current index of the trend 
of automobile accidents. 


Cincinnati Glass Loss Covered 

CINCINNATI— Apparently all but 
two or three of the approximately 100 
buildings sustaining window glass dam- 
ages as a result of the $200,000 gasoline 
vapor explosion in the Hodge Drive-it- 
Yourself garage July 15 were covered 
by insurance either under plate glass or 
extended coverage. Some idea of the 
scope of the damage is indicated by the 
fact that losses occurred as far as five 
blocks away from the blast and by the 
fact that the Cincinnati Salvage Corps 
worked both its shifts continually for 
about 40 hours using up nearly 10,000 
square feet of tar paper covering win- 
dows in addition to all its tarpaulins, ex- 
cept the required reserve amount. 





City Required Corporate Bonds 
LINCOLN, NEB.—The city council 


has adopted a resolution declaring as the 
policy of the administration after the 
end of the present fiscal year all officers 
and employes required by law to give 
official bonds must secure these from 
duly licensed surety companies. Mayor 


Johnson said that the res solution was 
based on the fact that however good 


may be the surety supplied on a per- 
sonal bond today, by tomorrow it would 
be valueless. The requirement applies 
also to all dealers who are required by 
ordinance to secure licenses for their 
business operations. 


Big Bond on Army Construction 


LOS ANGELES—The Los Angeles 
branch office of U. S. F. & G. has 
written a payment and _ performance 
bond for the J. & B. Construction Co. 
of Los Angeles, to cover its bid for 
an army operations center buildings in 
California, the contract price for which 
is $1,431,000. 


To Bond Social Welfare Agents 
LANSING, MICH.—An_ embezzle- 


ment case in the state social security 
bureau has resulted in an order that 
most of the Lansing employes and all 
county social welfare agents be bonded 
for at least $2,000. F. F. Fauri, bu- 
reau supervisor, will be protected by a 

25,000 bond. 

A former social security bureau su- 
pervisor, Dr. Phillip A. Callahan, was 
discovered to have embezzled stamps 
in huge quantities. The shortage was 
placed by auditors at $14,000. Callahan, 
in pleading guilty to an embezzlement 
charge which brought him a prison 
term, admitted theft of more than 
$6,000. 


War Damage Sale 
Hits Steady Pace 


(CONTINUED FROM PAGE 11) 


the insured the gross original premium; 
except that, if such policies have differ- 
ent effective dates, the one to be can- 
celed shall be the one later issued, and 
if the amounts thereof differ and the 
policy greater in amount is canceled, the 
return premium shall be the original 
premium less the gross earned premium 
on the excess amount of coverage from 
the effective date to the date of cancella- 


tion. Cancellations on this basis shall 
not be permissible after Aug. 31. There- 
after such cancellations shall be based 
upon a return of pro rata net premium. 

Where the interest of a mortgagee is 
covered under the loss payee provision 
of a policy issued to the mortgagor and 
is likewise covered under a policy issued 
to the mortgagee, the mortgagee’s in- 
surance on such property may be can- 
celed (notwithstanding Rule 6), pro- 
vided the application effecting such can- 
cellation indicates the number, the 
amount, and the effective date of the 
mortgagor’s policy. The return pre- 
mium due the mortgagee shall be com- 
puted on a pro rata net premium basis 
calculated from the effective date of the 
cancellation. (With respect to any such 
cancellation effected prior to Aug. 31, 
such return premium may be calculated 
from the effective date of the mort- 
gagor’s policy on a pro rata gross pre- 
mium basis.) 


It is intended that dealers’ stocks of 
motor vehicles and commercial vehicles 
may be covered as a part of the “con- 
tents” of insured premises at the appro- 
priate occupancy class and rate, pro- 
vided that the application contains under 
item 6, following the word “contents” 
the words “including motor vehicles 
while on the insured premises.” 

Moreover, it is intended that where 
commercial fleets consisting of five or 
more motor vehicles are covered blanket 
under occupancy code No. 10 subject to 
90 percent or 100 percent coinsurance, 
no separate valuation or identification of 
such motor vehicles shall be required, 
notwithstanding the provisions of para- 
graph (b) and paragraph (i) of the gen- 
eral application requiring a separate 
identification and valuation. 

Pursuant to conversations which have 
taken place between representatives of 
War Damage Corporation and of the 
War Shipping Administration, it has 
been determined that dredges which 
operate on artificial bodies of water cre- 
ated for the purpose of floating such 
dredges (as distinguished from dredges 
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operating on navigable streams or other 
natural bodies of water, or water tribu- 


tary thereto) shall be eligible for cover- 
age under policies issued by War Dam- 
age Corporation, the occupancy code 


number being 09. 

The rates applicable to street railway 
and railroad properties as set forth in 
the rate schedule opposite occupancy 
code No. 06 do not provide any credits 
for fire resistive construction. Notwith- 
standing, street railway and railroad 
properties classifiable under construction 


code No. 1 are eligible for the follow- 

ing rates, effective July 1, 1942: 

Occup. Const. 

Code Code Coins. and An. Rates 
No. No. 50% 80% 90% 100% 
NS 06 1 .20 14 13 

S 06 1 18 126 -117 108 


Notwithstanding the general reference 
to “street railway and railroad proper- 
ties” set forth in the rate schedule oppo- 
site occupancy code No. 06, piers and 
wharves occupied by railroads shall, 
effective July 1, be classified under code 
No. 05 the same as other piers and 
wharves. Similarly wharves occupied by 
railroads shall be classified under code 
No. 04, the same classification as other 
warehouses. 


Privately Owned Utilities 


The rates applicable to publicly or pri- 
vately owned utilities as set forth in the 
Rate Schedule opposite code No. 14 do 
not provide any credits for fire resistive 
construction. Notwithstanding, utility 
properties classifiable under code No. 1 
are eligible for the following rates. 


Coinsurance and Annual Rates 
50% 80% 90% 100% 
-20 -14 13 12 


Notwithstanding the inclusion of 
transmission lines under occupancy code 
No. 14 overhead transmission lines are 
eligible for classification equivalent to 
occupancy code No. 8 and eligible for 
the rates applicable thereto. Booster 
stations and substations shall not, how- 
ever, be included as a part of such over- 
head transmission lines for the purpose 
of such rate classification, but such 
booster stations, substations and similar 
appurtenant property shall be classified 
only under occupancy code No. 14. 

Roads, streets, curbs and sidewalks, 
dikes, levees, dams, culverts, seawalls 
and similar properties are eligible for 
coverage under occupancy code No. 05 
as “structures not otherwise specifically 
provided for.” 


Radio Broadcasting Properties 


Radio broadcasting properties are 
classifiable as utilities under occupancy 
code No. 14. 

In view of the present impracticability 
of determining losses and appraising 
properties situated on the Philippine or 
Midway Islands, War Damage Corpora- 
tion has considered it desirable for the 
present to suspend from those areas the 
protection afforded under its program. 

In view of the provisions of the trad- 
ing with the enemy act, WDC has de- 
termined that no applications shall be 
accepted in the name of, or for the bene- 
fit of, persons residing in, or who are 
doing business in enemy territory or 
enemy-occupied territory. In view of 
the provisions of the Presidential Proc- 
lamation of July 17, 1941, WDC has 
likewise determined that no applications 
shall be accepted in the name of, or for 
the benefit of, any real or juridical per- 
sons whose names are contained in the 
proclaimed list of certain blocked na- 
tionals, as amended. 

Little if any attention is being paid 
to the demands of certain states that 
war damage policies be countersigned 
by resident agents, executives contend- 
ing that as a government division all 
ordinary state regulations applicable to 
ordinary business must be brushed aside 
for the duration. 

One point which seems to be bother- 
ing agencies and assured is the transit 
coverage, which takes a 3-cent rate 
based on the average of values for the 
past 12 months, two times the values of 
the past six months, or four times the 
value of the past three months, which- 
ever is the highest. Companies that 
would like to buy war damage on this 
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risk are in some cases reluctant to do so 
because the value of the goods being 
moved in the next 12 months may be 
much less, and there is no provision for 
adjustment. One company, whose direc- 
tors asked its officials to purchase the 
protection on everything insured several 
plants ind all its values for $170,000 in 
premiums. The cost of transit coverage 
would be $45,000. 

It is understood that the Chicago and 
New York interpretation committees are 
working on the matter in an effort to 
secure some kind of relief. 

In response to an inquiry from C. O. 
Pate, president Insurance Brokers Asso- 
ciation of New York, to the War Dam- 
age Corporation as to whether a blanket 
cover instead of individual policies might 
be written upon furs in storage, the fol- 
lowing telegram was received from 
Washington: “Applications from furriers 
and other bailees signed by them in 
names of several owners of stored furs 
may be accepted and policies issued 
naming owners as assured. Policies not 
authorized to be issued in names of or 
for benefit of bailees, except to extent 
of lien or other interest or legal liabil- 
ity of bailee.” 

SECURITIES COVER UNCERTAIN 

NEW YORK.—Reports to the con- 
trary notwithstanding the War Damage 
Corporation, ‘it may be stated with posi- 


tiveness, has not up to this time decided 
whether it will grant coverage on securi- 
ties; and the statement appearing in 
certain daily papers that such indemnity 
will be available by the first of August 
is not based on the facts. Surety under- 
writers, at the suggestion of the War 
Damage Corporation, did considerable 
exploratory work in connection with the 
insistent demand of financial interests 
that coverage of securities be made 
available, and the result of their deliber- 
ations were submitted to the bankers by 
the WDC, and is now being studied. 
Should the government agency agree to 
grant such protection, surety companies 
would be willing to assume a percentage 
of the total risk up to a suggested 
$5,000,000, to be distributed among the 
cooperating offices in proportion to their 


respective annual premium income In 
other words, the idea of the surety men 
would be to pattern their participation 
along much the same line as that taken 
by the fire offices; the suggested top 
limit of $5,000,000 being relatively the 
same as the $20,000,000 aggregate of the 


fire companies, in view of the gar greater 
number and total assets of the latter 
class of institutions. 


SCHOOLS, HARBORS COVERED 
LOS ANGELES—Los 
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of education has purchased $84,000,000 
of war damage insurance on the school 
properties in its charge within the school 
district of Los Angeles and is paying 
a premium of $74,600. The business was 
written on one application and the cov- 
erage will be on a single policy, blanket, 
with Fireman’s Fund as the fiduciary 
The insurance was negotiated on behalf 
of the board through the Insurance Ex- 
change of Los Angeles’ board of educa- 
tion committee, of which Wm. H. Men 
is chairman. 

The Los Angeles Harbor Commission 
purchased $14,529,814 of war dam 
on all the harbor proper- 
under its charge, save 
the floating equipment, and is paying a 
premium of $26,770. This coverage was 
negotiated direct with Agricultural as 
fiduciary through Edward Brown & 
Sons 

In both these cases it is understood 
that the agents and brokers on the other 
lines of the two boards will be credited 
as producers, in accordance with the 
percentage of the other lines they hold 


has 
age insurance 
ties of the city 


INSURE MASS, STATE PROPERTY 


BOSTON blanket war risk insur- 


ance policy for $58,858,857, covering 
state property in greater Boston, and in 
other vulnerable locations, has been 
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written for Massachusetts by 
Russell & Co. of Boston. 


BIG LINE ON TIMBER 
TACOMA—The Weyerhaeuser Tim- 
ber Company has purchased war risk in- 
surance on its standing timber in the 
Douglas fir region of Washington and 
Oregon lying -west of the Cascades, it 
was announced in Tacoma this week. 


OBrien, 





COAST COMMITTEE AUGMENTED 
SAN FRANCISCO—J. M. Wrlie, 
Pacific Coast manager of Springfield 
Fire & Marine, and C. W. Brennan, 
manager at San Francisco for North- 
western Mutual Fire, have been added 
to the Pacific Coast interpretive com- 
mittee of fiduciary agents on war dam- 
age insurance. 
PUSH VANDALISM COVER 
TOPEKA—Many agencies in Kansas 
are quoting in connection with war 
damage insurance, vandalism and mali- 
cious mischief insurance. Most of the 
war risk insurance has been written in 
large towns of the state; however, some 
agencies in small towns where industries 
such as refineries are located, have re- 
ported considerable activity. 
PORT OF NEW ORLEANS BUYS 
NEW ORLEANS—Fonrteen agen- 
cies bid for $23,000,000 war damage in 
surance advertised for by the board of 
commissioners of the port of New Or- 
leans. There were some slight differ- 
ences in one or two of the bids, due no 
doubt to different interpretations in clas- 
sifying the risk, but most of the agents 
bid a premium of $2: 
warehouses, and $32,000 if classified as 
wharves. The board has requested the 
hdl Damage Corporation to determine 
the. classification. 
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Wartime Safety Work Is 
Good Omen for Future 
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give irom 5 to 20 percent of their time 
in safety promotion work. From the 
start, it was realized that the principal 
objective must be to get industry itself 
to initiate and carry out rigid control 
over accidents. 

Both in 1940 and 1941 the accident 
frequency rate in industrial employment 
exceeded the proportionate increase in 
employment. Reports show a turn in 
the accident tide and the beginning of 

downward trend in the accident fre- 
quency rate starting last fall. 

Text material being used in _ the 
ourse includes, “Industrial Accident 
Prevention,” by H. W. Heinrich, assist- 
ant superintendent engineering and in- 
spection division, Travelers; material 
prepared by R. P. Blake, Department of 

abor, division of labor standards: 
N: itional Safety Council pamphlets, and 
American Standards Association safety 
odes. 

In 1940, approximately 18,100 work- 
ers were accidentally killed at their 
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work. Another 89,600 suffered per- 
manent injuries, both minor and major. 
Over 1,782,000 more were injured to an 
extent that incapacitated each from his 
work more than one day. The average 
duration of such incapacity was 17 days. 
The occupational injury wage loss was 
estimated at $490,000,000, medical ex- 
pense $80,000,000, and indirect costs to 
employers $2,000,000,000. 


Convention Dates 





Aug. 13-14, Minnesota local agents, 
Virginia, Fay Hotel. 

Aug. 17-18, West Virginia agents, 
White Sulphur Springs, Greenbrier Hotel. 


Aug. 23-25, Idaho Agents, Owykee 
Hotel, Boise. 
August 24-26, Insurance Section, 


American Bar Association, Detroit, Ho- 
tel Statler. 

Aug. 24-25, Utah agents, Ogden, Hotel 
Ben Lomond. 

Aug. 25-27, Blue Goose Grand Nest, 
Toronto, Royal York Hotel. 


Aug. 31, Washington agents, 

Olympic Hotel. 
ug. 28, Oregon 
Multnomah Hotel. 

Sept. 3-5, Michigan Agents, Mackinac 
Island, Grand Hotel. 

Sept. 14-15, International Claim Asso- 
ciation, Chicago, Edgewater Beach Ho- 
tel. 

Sept. 13-16, Western Underwriters As- 
sociation, White Sulphur Springs, W. 
Va., Greenbrier Hotel. 

Sept. 14-15, Insurance Advertising 
Conference, New York City, Hotel Roose- 
velt. 

Sept. 14-15, 
Great Falls. 

Sept. 15, Pennsylvania agents, limited 
meeting, Harrisburg, Penn Harris Hotel. 

Sept. 16-17, Iowa Association of In- 
surance Agents, Council Bluffs, Chief- 
tain hotel. 

Sept. 17, New Jersey agents, Trenton, 
Stacey-Trent Hotel. 

Sept. 17-18, Wisconsin Association of 
Insurance Agents, Milwaukee, Hotel 
Schroeder. 

Sept. 18-19, Wyoming local agents, 
Thermopolis, Carter Hotel. 

Sept. 21-24, National Association of 
Insurance Agents, Chicago, Palmer 
House. 


Seattle, 


agents, Portland, 


Montana local agents, 





Oct. 12-14, National Association of 
Mutual Insurance Agents, New York 
City, New Yorker Hotel. 

Oct. 19-21, Ohio Agents, 
Neil House. 

Oct. 20- 21, Massachusetts Agents, Wor- 
cester. 

Oct. 27-28, Indiana Agents Annual 
Meeting, Indianapolis, Claypool Hotel. 

Nov. 12-13, Illinois Local Agents, 
Abraham Lincoln Hotel, Springfield. 


Columbus, 








John B. Deuel, casualty field assistant 
of Travelers in Los Angeles, has left for 
Quonset, R. I., for duty as a lieutenant, 
junior grade, in the navy. His office as- 
sociates tendered him a farewell lunch- 
eon. 


Hugo Burgwald, Jr., of Los Angeles, 
formerly associated with his father in 
the T. M. Burgwald Co. agency, who 
has been serving in the navy as an en- 
sign, has been promoted to lieutenant, 
junior grade. 


Write Aecident & Health Bulletins, 
420 E. Fourth St., Cincinnati, for plans 
for increasing sales. 
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WAGNER AND GLIDDEN, INC. 
TOPLIS AND HARDING, INC. 
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Chicag New York 


Los Angeles Detroit 
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DIST. OF COLUMBIA 


NICHOLS COMPANY 
INSURANCE ADJUSTMENTS 


All lines—Representing Companies only 

Established 192i—Twenty-four hour Service 
Washington, D. C., Woodward Bidg., Phone Met. 0316 
Richmond, Va., Mutual Bidg., Phone Dial 3-8359 
Balto., Md., Mercantile Tr. Bidg., Ph. — 6220 
wi "Va. i Bldg., Phone Win. 3858 
| Hagerstown, Md:, Wareham Bidg., Phone Hag. 798 














ILLINOIS 


ELBERT S. GARD | 
COMPANY 


Adjusters 
Company Claims Since 1920 


175 W. Jackson Blvd. CHICAGO 
WABash 8880 











PHONE HARRISON 3230 
THOMAS T. NORTH 
ADJUSTMENT COMPANY 

Adjusters 
All Lines 
Insurance Exchange Building, 


175 W. Jackson Bivd. 
Chicago 








PEORIA 


Angus B. Ferdinand 
1046 Jefferson Bldg. 
Established 1923 
Licensed and Bonded 
SECRET SERVICE DEPARTMENT 











J. L. FOSTER 


314 First National Bank Building 
Springfield, Illinois 
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CENTRAL ADJUSTING CO. 


Consolidated Bldg Indianapolis, Ind. 
BRANCH OFFICES: 
EVANSVILLE HAMMOND 
414 Old Nat’! Bank 407 Lloyd Bldg. 
FORT WAYNE SOUTH BEND 
635 Lincoln Tower 711 Odd Fellows Bidg. 
MUNCIE TERRE HAUTE 
304 Western Reserve 6 Ball Bidg. 


RICHMOND 
210 Medical Arts Building 








INDIANA ADJUSTMENT 
COMPANY 


505 Security Trust Building 
INDIANAPOLIS 
AUTOMOBILE AND CASUALTY 
(All Lines) 

Other offices at EVANSVILLE, FORT 
WAYNE, and TERRE HAUTE. 











EUGENE McINTYRE 
Adjustment Co. 
All Lines of Automobile, Casualty and 
Inland Marine. 
Eight East Market Street 
Indianapolis 


Branch Offices: Muncie, Ind., and 
Terre Haute, Ind. 
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THARP ADJUSTING CO. 


Fourth ational Bank Building 
Business Phone 5-1668 
Night = ongg ery 8492—4 - 5666 


Wichit 
AUTOMOBILE CASUALTY— 
COMPENSATION 
Member National Association 
Independent Insurance Adjusters 








MARYLAND 


JOHN H. McNEAL & HARLEY J. McNEAL 
1367 E. 6th St. 502 Auditorium Bidg 
Telephone Main 1926 
CLEVELAND, OHIO 
INVESTIGATIONS AND ADJUSTMENTS IN ALL 
LINES OF INSURANCE 
Representing Many Companies — 20 Yrs. Experience 
Service Throughout Northern Ohio 








HERMON N. GEORGE 
ADJUSTER 
For the Insurance Companies 


Investigations, Appraisals, Adjustments 
24 Years Experience 


714-715-716 fae SaaK BLDG. 
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Raymond R. Ramsey 


Volunteer Bldg. 


CHATTANOOGA 
Fire, Tornado and Inland Marine...... Public 
Liability . . . Property Damage........ Auto- 
Life, Fire, Theft, and Collision...... Serving 


Tennessee, North Georgia and North Alabama 
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NICHOLS COMPANY 
INSURANCE ADJUSTMENTS 
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Richmond, Va., Mutual Bidg., Phone Dial 3-8359 
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NEW MEXICO ADJUSTMENT 
AGENCY 


“Complete Claim Facilities for Companies Only” 
Fred C. Blake and Melvin D. Rueckhaus 
ALBUQUERQUE, NEW MEXICO 
Day Telephone 8883 a cea 2648 
10 MeNABB DG. 

P. 0. Box eos 
Fire—Automobile — Casualty — Workmen’s Compensa- 
tion—Inland Marine—Fidelity and Surety 








JOHN C. WYCKOFF CO. 


INSURANCE ADJUSTMENTS 
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Nurnberg Adjustment Co. 


GENERAL ADJUSTERS 
Fire, Windstorm, Hail, Automobile, ie, 
Inland Marine and Aircraf 
(Licensed Pilot in our Esmploy 
Underwriters Exchange Blac 
MILWAUKEE 
828 N. Broadway Phone Daly 6935 
Branch Ofices: Antigo and Madison 
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Rural Fire Prevention 
Important Minnesota Topic 


VIRGINIA, MINN.—Rural fire pre- 
vention in the smaller communities dur- 
ing the war will get particular attention 
at the annual meeting of the Minnesota 
Association of Insurance Agents here 
Aug. 13-14. The entire program will 
center largely on the part insurance must 
play in the war, Frank S. Preston, ex- 
ecutive secretary, stated. R. A. Thomp- 
son, program chairman, has completed 
the list of speakers and announces that 
L. C. Hilgemann, Milwaukee, National 
association executive committeeman, will 
represent that group. 

The Fay hotel will be convention 
headquarters and the meetings will be 
in the municipal recreation building. Ac- 
tivities get under way the afternoon of 
Aug. 13 with a golf tournament, fol- 
lowed by a buffet supper that evening. 


Crowded Session Friday 


The program Friday will get an early 
start so that it can be completed that 
afternoon. The morning will be de- 
voted to the rural fire prevention dis- 
cussion and an outline of the state as- 
sociation’s educational plans, handled by 
Howard Williams, Mankato, educational 
committee chairman. 

Guy Rolien, Milaca, rural chairman, 
will lead off on rural fire prevention 
work and will introduce Paul E. Miller 
of the extension division of the Uni- 
versity of Minnesota, who is directing 
rural fire prevention in Minnesota as 
part of a nation-wide project of the 
U. S. Department of Agriculture. 

Friday noon a complimentary smor- 
gasbord will be provided by the con- 
vention committee of the Virginia 
Chamber of Commerce. Judge E. F. 
Freeman will preside. 

Afternoon speakers will concentrate 
on war problems of insurance. Fred 
Westervelt, Jr., Business Development 
Office, will talk on fire and allied lines 
and war damage, while W. F. Somer- 
ville, assistant secretary St. Paul-Mer- 
cury Indemnity, will discuss “Casualty 
Insurance Meets War Conditions.” 

The annual dinner will celebrate the 
10th anniversary of the founding of the 
Range Underwriters Association, a re- 
gional made up of towns on the iron 
range. Mr. Hilgemann will speak at the 
banquet. Special entertainment will be 
provided at both the banquet and the 
stag party. A bridge party and a motor 
tour of the iron range will be provided 
for the ladies. 


Fischer Probes Insurance 
Pressure by Loan Agencies 


DES MOINES — Lending agencies 
in Iowa are due to come in for some 
close scrutiny by the Iowa department 
because of a tendency to use “pressure 
tactics in selling insurance on property 
and chattels held as security for loans. 

Commissioner Fischer has indicated 
the Iowa department will “crack down” 
where there are indications of any sale 
of insurance under duress by banks, 
savings and loan associations and other 
loaning organizations. 

The commissioner has already notified 
authorities supervising savings and 
building and loan associations that un- 
less the situation is corrected the loan 
agencies will face cancellation of their 
licenses. ; 

In Iowa it has been the practice of 
lending organizations, including a num- 
ber of the smaller banks, to obtain li- 
censes to sell property insurance either 
in the name of the organization or an 
employe. The lower rate of interest has 
made it harder for these organizations 


to find a margin of profit and hence 
some of them tried to make it up by put- 
ting pressure on insurance sales, it is 
claimed. 

Some of the small-loan agencies have 
started direct-mail campaign for insur- 
ance, offering all types of coverages, 
aimed directly at their usual clientele. 
In addition, it is chargd that some. of 
them attempt to force insurance on their 
customers, knowing they are unable to 
obtain loans from banks or the better 
type loaning agencies and therefore the 
customer will take the insurance so he 
can secure his loan. 

The Missouri department a few weeks 
ago started an investigation of the ac- 
tivities of loaning institutions demanding 
that they place the insurance. Existing 
policies were canceled. Evidently the 
loaning bodies consider the commission 
on the insurance a sort of bonus for 
making the loan. The loaning institu- 
tions are not having a very prosperous 
season due to the low interest rate. 
Hence they evidently are reaching out 
in different directions to try to supple- 
ment their income. 


Plans for lowa Agents’ 
War-Time Rally Announced 


COUNCIL BLUFFS, IA. — Leon 
Morse of Council Bluffs, president lowa 
Association of Insurance Agents, has 
announced preliminary plans for the as- 
sociation’s war-time annual meeting 
here Sept. 16-17. 

Mr. Morse expects a large attendance, 
judging by the numerous requests from 
agents over the state that the conven- 
tion should be held to discuss war-time 
measures. The meeting will be in the 
nature of a war-time conference, with 
most of the program relating to insur- 
ance as affected by the war. Reserva- 
tions for the meeting are coming in rap- 
idly. Headquarters will be at the Hotel 
Chieftain. 

A smoker and get-together will be 
held Tuesday evening, Sept. 15, for lo- 
cal agents and field men, sponsored by 
the Council Bluffs local board. Howard 
J. Burridge, vice-president and secretary 
of THe NATIONAL UNDERWRITER, will be 
toastmaster at the banquet Wednesday 
evening. 

R. W. Forshay of Anita, president 
National Association of Insurance 
Agents, is expected to attend the meet- 
ing, along with Commissioner Fischer 
of Iowa and possibly Governor Wilson. 


Many Kansas Wheat Field Fires 


TOPEKA—Wheat ffield fires in 
western Kansas have been numerous 
this year. It is estimated that in north- 
western Kansas alone the loss amounts 
to around $100,000. The wheat has 
been so thick and high that sparks 
from the exhausts of combines have 
set fire to the tall thick stubble. It 
will still be about two weeks before 
all the wheat in western Kansas will 
be harvested. 


Insurance Loss $500,000 
in Big Cleveland Fire 


The building of the National Steel 
Barrel Company at 3824-3910 East 91st 
street, Cleveland, was destroyed by fire 
last week, along with contents and 
equipment of several manufacturing es- 
tablishments that occupied the location. 
The insurance loss is estimated at more 
than $500,000. 

The building itself was insured tor 
$72,000, and the loss is total. Maurath, 
Inc., one of the occupants, carried $150,- 
000 of property damage and $168,000 of 


use and occupancy, and the loss is esti- 
mated at the total under both coverages, 

There were several other occupants, 
including Merit Machine Tool, United 
Plastics, Latex Processing, Palmer Man- 
ufacturing, and Lakeside Biscuit compa- 
nies, on which the insurance loss ranks 
from a few thousand up to $20,000. 

The fire originated in the Merit shop, 
probably in paint stocks and spread rap- 
idly. It burned four hours. The build- 
ing was 600 feet long. 


Shifts in De Witt Mutuals 

A. L. Pascal, 62, secretary of Iowa 
Mutual of DeWitt, died suddenly from 
a heart attack while walking on the street 
in Davenport. He was a graduate of 
the University of Iowa and practiced 
law for a number of years at DeWitt 
before joining the company in 1916 as 





attorney and underwriter. He was 
elected secretary in 1931. 
H. A. Smith succeeds him as secre- 


tary of lowa Mutual and H. E. Wilkin- 
son becomes secretary of Iowa Mutual 
Casualty to succeed Mr. Smith. 

Mr. Smith is the son of G. M. Smith, 
president of both companies. Mr. Wil- 
kinson has been with the company 12 
years, first as special agent and adjuster 
and more recently in the adjustment 
department in the home office. 





Minor Ohio Rule Changes 


Several minor changes have been 
made in the Ohio rule book by the Ohio 
Inspection Bureau. The rules on single 
state reporting forms have been revised 
to make it possible to cover all seasonal 
risks under either Form No. 1 or Form A, 
rather than using Form No. 2 and Form 
B. The extended coverage endorsement 
has been revised to eliminate reference 
to No. 2 and B. 

Under builders’ risk completed value 
form, Item 5 has been changed to pro- 
hibit use of the form on dwellings, apart- 
ments, etc., for a period longer than one 
year. The special dwelling lightning and 
electrical apparatus clause is substituted 
for the old one. A specific extended cov- 
erage rate for trees, shrubs and plants 
in connection with dwelling risks has 
been provided. 


Wichita “Stag” Well Attended 


The “stag” of the Wichita Association 
of Insurance Agents, attempted for the 
first time, met with unanimous approval 
and was well attended although the gath- 
ering was not scheduled until after office 
hours. Tom Burford, state agent of the 
Employers group, Kansas City, repre- 
sented the out-of-town company men 
and there was a good representation of 
Wichita field men and adjusters as 
guests. A baseball game between teams 
headed by B. J. Weldon of Dulaney, 
Johnston & Priest and Mack Bentley of 
the Earl Woodard agency and a horse- 
shoe tournament were the favored out- 
door entertainment. 


L. W. Jones Talks on War Damage 


Laurin W. Jones, past president of 
the Kansas Association of Insurance 
Agents, addressed both the Kiwanis and 
Lions Clubs at Dodge City on “War 
Damage Insurance.” The Dodge City 
Association of Insurance Agents carried 
a newspaper “ad” explaining the cover- 
age. 


Mich. Auto Committee to Meet 


LANSING, MICH.—Alfred I. Drei- 
fus of the Woodward agency, Detroit, 
chairman of the automobile study com- 
mittee of the Michigan Association of 
Insurance Agents, has called another 
meeting of the committee for Aug. 11 
in Lansing. At the last session late 
in June, present-day problems in the 








automobile field were discussed and 
assignments for special study were 
given to members. Reports on this 


research are to be made at the August 


session, and the committee is expected 
to frame a comprehensive report, in- 
cluding recommendations to be sub- 
mitted at the association convention on 
Mackinac Island Sept. 3-4. 


Nine Scholarship Winners 


Prof, J. B. Finnegan, director of fire 
protection engineering at Illinois In- 
stitute of Technology, has announced 
the selection of nine boys from five 
midwestern states as winners of four- 
year scholarships awarded by the 
Western Actuarial Bureau. 

The scholarship plan was organized 
in 1913 by the Fire Underwriters As- 
sociation and expanded in 1920. Since 
that time the insurance companies have 
awarded scholarships through Western 
Actuarial Bureau. Kent W. Parker, as- 
sistant manager of the bureau, is chair- 
man of the scholarship committee. 








Swett Agency Is Honored 


The W. W. Swett, Jr., agency of 
Springfield, .Ill, was honored by United 
States Fidelity & Guaranty by the pre 
sentation of a 45-year honor certificate 
H. E. Weeks, special representative of 
U. S. F. & G., made the presentation 
to Lewis W. Swett, son of W. W., who 
now conducts the agency, and W. P 
Eggleston, the agency’s manager since 
1912. W. W. Swett, Jr., was appointed 
personally in 1897 by the late J. R 
Bland, long U. S. F. & G. president, 
while he was on a trip in the west estab- 
lishing agencies. The Swett agency was 
the first established west of Chicago by 
u. o o.oo 





Iowa Deposits at New High 

DES MOINES—Securities deposited 
by Iowa companies with the Iowa de- 
partment have reached an all-time peak 
of $635,003,778, a 6 percent increase the 
past year. A year ago the reserve de- 
posits, required under the Iowa state 
depository law, amounted to $597,525, 
160. 


$50,000 Loss at Springfield, Ill. 


The Interstate department store, 511 
East Washington, Springfield, Ill., was 
partly destroyed by fire with loss of 
$50,000. The store was insured in the 
E. W. Brown reciprocals. 


Nienhauser N. W. Minn. Speaker 


CROOKSTON, MINN.—Roy Nien- 
hauser, vice-president R. M. Neely Co., 
St. Paul, addressed the Northwest 
Minnesota Agents Regional Association 
at Maple Lake on “Service in Loss Ad- 
justments.” 





NEWS BRIEFS 


Leonard C. Lund, deputy Minnesota 
commissioner in charge of fire mar- 
shals, spoke at a three-day school of 
instruction in Minneapolis for county 
defense chairmen in Minnesota. 

Arthur H. Lewis of the Wade Patton 
& Co. agency, Hutchinson, Kan., is a 
Republican candidate for probate judge 
there. 

Boyle O. Rodes of W. H. Markham 
& Co., former president of the Fire Un- 
derwriters Association of St. Louis, has 
been appointed chairman of the St. Louis 
county division of the Greater St. Louis 
War Chest. 


Ivan Hemphill of the Hussey & 
Hussey general agency, Topeka, is in 
charge of fire prevention: activities for 
the non-affiliated towns in Kansas. He 
has just assigned members of the Kan- 
sas Fire Prevention Association to su- 
pervise these towns for 1942-43. 

Following the death of Charles T. Mc- 
Kisson, Cambridge, 0. his insurance 
agency has been taken over b Mrs. 
Maude McKisson, the widow; enneth 
R. McKisson, son, and Mrs. Jeanette Mc- 
Kissom Jones, daughter, as the McKis- 
son Agency 
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Fine Attendance at 
Mississippi School 


[he decision of President O. Shaw 
Johnson and the education committee to 
go forward with the Mississippi Associ- 
ation of ‘Insurance Agents educational 
program proved to be well founded in 
wisdom at the conclusion of the fire, 
casualty and surety school. Registration 
Was 134, composed of 86 agency and 
48 company representatives. 


Dean Brown in Charge 


Dr. H. B. Brown, Jr., dean of the 
University of Mississippi's School of 
Commerce & Business Administration, 
was director and he ran the program 
off like clock-work. Dr. Brown presided 
throughout the school and supervised all 
written examinations and the posting of 
grades. At the conclusion, the associa- 
tion presented him a handsome wrist 
watch. 

here was keen competition for the 
two scholarship awards presented an- 
nually by Federal, under Chubb & Son 
management, and A. J. Haltiwanger, 
Jackson, state agent Fidelity & Deposit. 
The Federal’s award was won by H. P. 
Daggett, West Point, Cottrell & Dugan 
agency, with an average of 98.08. Ralph 
W. Gilbert, Magnolia, Magnolia Insur- 
ance Agency, had a grand average of 
97.63, and for the second highest grade 
was presented the Fidelity & Deposit 
scholarship cup by A. S. Kirchhoff, New 
a manager. Arthur Meyer, Vicks- 
burg, Miss., R. Weil & Son, ranked third 
in the agency group with 97.2. 


Other Honor Students 


Agency personnel receiving honorable 
mention included: Miss Shirley Robin- 
son, Jackson, Bradshaw & Hoover; Alice 
E. Davis, agent, Mendenhall, H. C. 
Roberts, Canton, B. L. Robert Agency, 
and Miss Liza Bibb, Greenwood, Barry 
& Brewer. 

In the field man class, Joe B. Chap- 
man, Jackson, St. Paul F. & M., re- 
peated his 1940 performance by taking 
top honors with a final average of 97.94. 
The association presented Mr. Chapman 
$10 in defense savings stamps. E. C. 
Davis, Jr., Jackson, America Fore, was 
runner-up with 95.6. 

For the first time in the history of the 
Mississippi schools, a social event was 
held. Nearly 100 percent of the class 
answered the roll call on the Hotel 
Heidelber roof, scene also of the lec- 
tures, for a dinner-dance the second eve- 
ning. This party was in charge of the 
reception committee, composed of Sallie 
W. Barnwell, Yazoo City, mong 


Martha Huston, Indianola; Mrs. R. E. 
obo, Clarksdale, and Alma Allen, Mack 
son. 

Warner Wells, Greenwood, Miss., 


chairman of the education committee, 
explained the details and workings of 
the National Association educational 
program. 


The Chattanooga Association of In- 
surance Women has reelected Mrs. 
Mona Johnson president. Miss Edna 
3owman is vice-president; Miss Dorothy 
Martin, secretary; Miss Betty Hamill, 
treasurer. 


THOMAS H. STEERS 


Office Planning and Methods Consultant 
for 
LIFE, FIRE AND CASUALTY INSUR- 
ANCE COMPANIES 


Con’ Building 
Chicage, Illinois 























S. ALEXANDER BELL 


Associated with 


BAUMANN, FINNEY & CO. 


Certified Public Accountants 
Insurance Accounting, Audits and Systems 
208 South La Salle Street, Chicago, Illinois 

Telephone: Central 1370 














New Arkansas Association 
Manager Is Well Equipped 


Henry A. Ritgerod, who will become 
manager of the 
Insurance Agents 
Aug. 1, in recent 
months has made 
an exceptional rec- 
ord in the triple of- 
fices of director of 
the Arkansas Mu- 
nicipal League, di- 
rector of short 
courses at the Uni- 
versity of Arkansas 
and assistant co- 
ordinator of the 
State Defense 
Council. 

Mr. Ritgerod, who 
is a native of St. 
Louis and graduate of the University of 
Missouri in government and economics, 
cooperated with the Arkansas associa- 
tion in the 1940 and 1941 schools at the 
University of Arkansas. In_ recent 
months he has worked with the State 
Defense Council and Arkansas Fire 
Prevention Bureau to set up air raid de- 
fenses. In this he has been associated 
with H. T. Buchanan, engineer of the 
bureau. He is one of the editors of 
“The Southern City,” monthly magazine, 
and thus is prepared to edit the ‘“Arkan- 
sas Insuror,” the association’s organ. 

In the new setup of the Arkansas as- 
sociation, C. C. Mitchener, Marianna, 
will continue as secretary and Mr. Rit- 
gerod will take over duties as field man- 
ager and editor of the “Insuror.” 


Decrease of 500 in 
Number of Tennessee Agents 
NASHVILLE, TENN.—The 1942 


directory of Tennessee insurance agents, 
compiled by E. D. King, Jr., chief license 
clerk of the Tennessee department, will 
show 5,459 insurance agents in the state 
as compared with 5,954 in 1941, a drop 
of 500. Since Commissioner McCormack 
began a drive to eliminate unqualified 
agents the total number of agents has 
been reduced more than 1,000. 

Taking membership in the Tennessee 
Association of Insurance Agents as an 
indication, the number of stock company 
fire agents has increased in spite of the 
general decrease. Manager R. T. Caw- 
thon reports the 1942 membership is 
385, compared wi ith 340 in 1941. The 
association membership rolls indicate a 
decided increase in the number of women 
agents. 

The decrease in life agents in Ten- 
nessee probably parallels or is even 
greater than the nation-wide decrease of 
25 percent, which accounts for a con- 
siderable part of the Tennessee drop. 





H. A. Ritgerod 


Kentucky Regional Rallies 


F. W. Westervelt, Jr., assistant di- 
rector of the Business Development 
Office, New York, was the discussion 


leader at an educational meeting held 
by the Kentucky Association of Insur- 
ance Agents at Summit Hills Country 
i “Insurance on a 
was the theme of the 
brought out 


Club at Covington. 
War Time Basis” 


morning session which 


The |loud-Thomas. ore 
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Arkansas Association of 


many 
should be profitable for agents to work 
on during the war. War damage insur- 
ance and other current topics were 
treated in the afternoon. 

L. Steltenkamp of Covington pre- 
sided over the sessions which were part 
of and completed a series of meetings 
being held over the state by the various 
districts of the association. Among those 
attending from out of town were F. W. 
Keisker of Louisville, assistant secretary 
of the association; R. W. Hukill of Nor- 
wood, O.; Ed Hatch, Franklin Mce- 
pherson, Reyburn Watson and numerous 
others from Louisville. 

District educational meetings also 
were held at Paducah, Dawson Springs, 
Bowling Green and Lexington. All were 
well attended. 


Manning Names Two Field Men 


Robert Saxon and Curtis B. Crow 
have been named special agents for the 
T. A. Manning & Sons, general agency, 
Dallas. Mr. Saxon will be stationed at 
the Houston office and Mr. Crow will 
have charge of the southwest Texas 
area from San Antonio. 

Mr. Saxon was for many years with 
the rating department of the Texas 
fire commission and .more lately has 
been manager of the I. Reinhardt & 
Son local agency, Dallas. 

Mr. Crow has been southwest Texas 
special agent for Trinity Universal for 
the last 11 years. 


Warning on WDC Writing 

SAN ANTONIA—Members of the 
San Antonio Insurance Exchange were 
advised by Secretary F. F. Ludolph to 
be careful to comply with all require- 
ments in writing WDC insurance. He 
stressed the importance of knowing 
who holds the paper on mortgaged 
property. He said indications are that 
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ideas on what lines and fieldsthe requirement for examination to se- 


cure a license in Texas is having a 
healthful effect on the agency field in 
Texas. 

Mr. Ludolph said Texas agents have 
given full cooperation in carrying out 
the rulings of the Texas insurance 
commission. 


Exchange Has “Eating Contest’ 

JACKSON, TENN.—The annual pic- 
nic dinner and “eating contest” of the 
Jackson Insurance Exchange was staged 
at the home of J. Earl Seaton. The 
‘eating contest,’ sponsored by President 
Joe Gest, involved the competitive con 
sumption of lamb shoulder, baked ham 
and “accessories.” No formalities or 
speeches were permitted. Thirty 
tended. 


New Rate Reduction in Miss. 

JACKSON, MISS.—Fire rate reduc- 
tions estimated at $155,000 were made 
effective Aug. 1 by the Mississippi in- 
surance commission to bring to $991,000 
the total of such adjustments ordered 
since May, 1938. 

Commissioner Williams said that in 
addition to rate reduction, the insuring 
public has received broader coverage and 
more adequate protection. 

Previous reductions were: May, 1938, 
$280,000; April, 1939, $208,000; Novem- 
ber, 1940, $230,000, and October, 1941, 
$118,000. 


Ala. Executive Committee to Meet 
The executive committee of the Ala- 
bama Association of Insurance Agents 
has been called to meet in Birmingham 
Aug. 5 by Chairman George Butler of 
Anniston. This will be the first meet- 
ing under the full-time secretary-man- 
ager setup. Plans will be made for 
an intensive membership campaign 
delegates elected to the National associ- 


FAMOUS 


Distinguished visitors from 
every land have, by their pat- 
ronage, made The Blackstone, 
in Chicago, one of the World's 
most famous hotels. Here, the 
discriminating traveller enjoys 
an atmosphere of refinement, 
courtesy, graciousness. Here, 
beautiful appointments, quiet 
luxury, perfect service, excel- 
lent cuisine, and sparkling en- 
tertainment in The Blackstone's 
brilliant Mayfair Room—all 
combine to satisfy a notable 
and discriminating clientele. 


A. S. KIRKEBY, Managing Director 
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ation convention and other business 


transacted. 


NEWS BRIEFS 


J. Chris Nungesser of Bernard & 
Nungesser, New Orleans, has been ap- 
pointed registrar of voters for the 
parish of Orleans. 

L. Bennett Corley, former president 
of the Nashville Insurance Exchange 
and vice-president of the Tennessee As- 
sociation of Insurance Agents, will be 


elected a member of the Davidson county 
court. 

Pace 
burg, Ky., have 


Coke & Co., agents at Hardins- 
taken over the business 


of T. I. Glascock. 
Mrs. Ruth C. Price will continue the 
agency of the late Joe F. Price of Lan- 


caster, Ky. 

Leo Grishan, Purcell, Okla. has sold 
his interest in the Godard & Grisham 
Agency to C. B. Godard. 

H. D. Delaney, formerly of Memphis, 
Tex., has bought an interest in the 
Casey & Co. agency, Lubbock, Tex., 
which becomes Casey-Delaney Company. 
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“The Agent at War” 
to Be Utah Theme 


“The Agent at War” is to be the 
theme of the Utah Association of Insur- 
ance Agents at its annual meeting at 4 
Ben Lomond Hotel, Ogden, Aug. 24-2 


according to an advance notice irom 
Seymour Gray, convention committee 
chairman. Part of the two-day program 


already has been arranged. The Inter- 
mountain Field Club will sponsor a 
panel discussion on the provisional form. 
W. B. Glassick of Los Angeles will pre- 
sent the “Model Office.” “War Dam- 
age Corporation, Its Aims and Pur- 
poses,” will be explained by Harold I. 
Callis, Santa Barbara, Cal., who will 
represent the National association, as a 
member of its executive committee. L. 
S. Hodgson, Ogden architect, will talk 
on “Check Your Insurance Against Ris- 
ing Values.” Accident and health insur- 
ance will be handled by a competent 
speaker. “Use and Occupancy” is an- 
other subject which will be dealt with 
by a qualified company man. Commis- 
sioner Carlson and Deputy Ottosen will 
talk. 

The association has grown in mem- 
bership the past year, and as a result 
has taken on additional program activi- 
ties, with special reference to educa- 
tional work and this feature is expected 
to attract additional attendance. 


Big Jump in Surplus 
Lines in Washington 


SEATTLE — Commissioner Sullivan 
has released his annual report, giving a 
complete analysis and breakdown of all 
classes of business written in the state 
in 1941. 

One of the most interesting features 
is the record of surplus line business. 
Compared with 1940, the volume of 
non-admitted business reported to the 
department for tax purposes has more 








than doubled in fire and casualty lines. 
The comparison shows: 
1940 1941 
BOGR:. vepestbnd ven aver $ 36,522 $ 58,470 
COO ec eescscewens 140,789 331,156 
177,311 389,626 
p EPEC TET Ee ToT 49,573 36,816 
Total All Lines....... $226,884 $426,442 
The sharp increase in non-admitted 


premiums reported is attributed to im- 
proved business conditions, but mainly 
to the operation of the Surplus Line 
Association, which began operations in 
June, 1941. Under the new checking set- 
up a substantial volume of premiums on 
Washington risks written outside of the 
state and not heretofore reported to the 
commissioner for tax purposes was re- 
ported in the last half of 1941. 

The significance of this trend is note- 
worthy, especially when it is noted that 
marine business is not embraced under 
the surplus line agreement with Lloyds, 
making the volume comparison between 
1940 and 1941 even more striking. 


New Seattle Waterfront Code 


SEATTLE—Designed to secure fur- 
ther Seattle’s concentrated waterfront 
and building areas, a new building code, 
the first revision since 1913, has been 
drafted by a special commission headed 
by T. B. Carroll. It will place special 


emphasis on _ correcting waterfront 
hazards. 
The code would require that every 


pier, dock and waterfront structure in 
the third building district and every such 
structure in the fourth district with floor 
area in excess of 5,000 square feet shall, 
unless of fireproof construction, be 
equipped both below deck and through- 
out the superstructure with automatic 
sprinklers. 

The commission expects some oppo- 
sition to this drastic requirement, but 
justifies the recommendation because it 
believes the safeguarding of the water- 
front is vital to the war effort. 


Get-together in Los Angeles 


LOS ANGELES—About 200 attended 
the annual get- together of Los Angeles 
insurance organizations sponsored by 
Insurance Post 513, American Legion. 

Other organizations attending in force 
were: Southern California Casualty In- 
surance Adjusters Association, Southern 
California Fire Underwriters Associa- 
tion, Surety Underwriters Association of 
Southern California, Casualty & Surety 
Field Men’s Association of the Pacific 
Southwest, and Automobile Claims 
Managers Association. 

Dean Cromwell, track coach of the 
University of Southern California, was 
the speaker. 


Hogle to Take Extended Rest 


SAN FRANCISCO—Gene Hogle, di- 
rector of public relations and editor of 
the “National Motorist” of the National 
Automobile Club, has been advised by 
his physicians to take a complete rest 
for several months in view of an illness 
which has hampered him the past few 
months. Mr. Hogle has appeared before 
practically every local agents’ associa- 
tion, safety council and civic organiza- 
tion in California promoting safety and 
memberships through the local agents. 
His duties are being handled by General 
Manager H. E. Manners, who is most 
loyal gander of the San Francisco Blue 
Goose, and his assistant, Bert Stewart, 


Jr. 


Harbor Fire Alarms Criticised 


LOS ANGELES—Albert M. Butler, 
army inspection officer, has made a sur- 
vey of the Los Angeles harbor fire alarm 
system, and reports it is antiquated and 
inadequate. He urged that action be 
taken’ to provide an adequate alarm 
system and that army and navy com- 
manding officers be consulted as to the 
location of fire alarm boxes before they 
are installed. He included blue prints 
of what he considered an adequate sys- 
tem. 


Hold Special Examination Session 


LOS ANGELES — The Insurance 
Exchange of Los Angeles is conduct- 
ing a special class session July 30 to 
permit students who could not take the 
final examinations on the Insurance In- 
stitute course to do so. More than half 
the students who attended the lectures 
were unable to take the examinations 
because of the pressure of work in their 
offices on war damage insurance. 


Woolley Host at Golf, Dinner 


J. K. Woolley, manager Washington 
Surveying & Rating Bureau, will be 
host at his annual golf game and dinner 


in Seattle at the time of the Washington 
Advisory Committee’s meeting Sept. 1-2 
Participating will be members of the 
advisory committee, the contact commit- 
tees of the Seattle and Spokane field- 
men’s associations, contact committee of 
the Washington Association of Insur- 


ance Agents and the officers and execu- 
tive committee members of the state 
agents’ association, who will stay over 
after their annual get-together sched- 
uled for Aug. 31 
NEWS BRIEFS 


The Schroeder Agency, Seattle, has 
been purchased by the William Gasser 
agency. F. K. Schroeder, who operated 
the agency for many years, has entered 
the plant defense service of Boeing Air- 
plane Co. 

Lee C. Stidd, Jr., has been appointed 
to head the expanded insurance depart- 
ment of Portland Investment Company, 
Portland, Ore., with which he has been 
associated for five years. 





Renew Licenses of Mass. 
Brokers Entering Service 
BOSTON — Massachusetts brokers 


called to the armed services will have 
their licenses renewed without being 
required to furnish personally the de- 


tailed information usually required on 
renewals, Commissioner Harrington 
holds, following a conference with a 


committee from the Boston Association 
of Casualty Insurance General Agents. 

“Upon receipt of satisfactory evi- 
dence that any duly licensed insurance 
broker has entered the military or 
naval service of the United States and 
upon payment of the fee prescribed by 
law,” he says, “the commissioner will 


It's Time to place | | 





renew an existing license at its expira- 
tion date, provided such license has not 
been suspended, revoked or otherwise 
terminated, without requiring the li- 
censee to furnish a license application 
executed in detail as has heretofore 
been the practice of the department. 

“Necessary information may be filed 
with the department on behalf of any 
such licensee by a duly authorized 
person, 

“Arrangements should be 
a licensed person for solicitation of 
new or renewal business on behalf of 
the licensee during such period of 
absence.” 


made with 


Interstate Names Mays 
W. S. Mays & Co. of New York has 
been named general agent in 15 eastern 


states for Interstate of Newark, which 
is owned by Motor Finance Corpora- 
tion of New Jersey. The _ general 
agency specializes in writing automo- 
bile business, particularly that going 
through banks and finance companies. 
The agency has been in this field for 
20 years and Mr. Mays originated 
many of the finance forms in general 
use today. Interstate reinsures most of 


its a in Federal of New pla 


CANADIAN. 





C. U. A. Answers Critics 
of Board Companies 


TORONTO—Outlining briefly the 
advances made in fire insurance, as a 
result of the operations of board insur- 
ance, the Canadian Underwriters Asso- 
ciation provides what it calls an “ef- 
fective answer to the fifth columnists in 


the insurance business who are .con- 
stantly raising the price bogey.” This 
message is addressed to agents and 


agencies of board companies in Canada 
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FIRST THINGS FIRST a 





In troublous times many familiar facts tend to become 


obscured. There is a tendency to confuse a change of 
conditions with a change of principles, In the insurance 


field, no error could be more fatal. 


For a local agency, the first essential is having the right 
proposition to offer. No change in 
ever alter this fundamental of agency success. No think- 
ing agency executive will risk disregarding 


ticularly today. 


Nearly 5,000 progressive agents have found that Gen- 
eral has the right proposition—and puts “first things 


He will wisely place first things first. 


“conditions” can 


it,—par- 





first” —the profits and business welfare of its 


agents. 


If YOU are seeking the right proposition for 
today and tomorrow, the General of America 
has some mighty interesting facts to present. 


Write TODAY to Agency Service Depart- 


ment, 511 General 


Seattle. 


Insurance 









Building, 


GENERAL INSURANCE COMPANY OF AMERICA 
GENERAL CASUALTY COMPANY OF AMERICA 


FIRST NATIONAL INSURANCE CO. OF AMERICA 











24 


and urges them to 
line of thinking” 
insurance. It says: 

“One of the resultsof war is an 
inevitable increase in cost of commodi- 
ties. Prices rise because as more peo- 
ple are employed more money is in cir- 
culation and purchasing power becomes 
greater at the time that production of 
ordinary commodities declines. Hence 
the increase in the cost of consumer 
goods. 

“What about board insurance rates? 
Contrary to the experience of business 
generally they have declined. At a 


“straighten out the 
of the critics of board 


time when prices of practically all con- 
sumer goods are substantially higher 
than in.the pre-war period, insurance 
rates affecting many categories have 
been substantially reduced while re- 
cently, in C.U.A. territory, dwelling 
form coverage has been greatly ex- 


tended. 


AGMATIONAL UNDERWRITER 





“This declining cost of insurance 
(from $2 to 54 cents per $100 in 40 
years) in contra-distinction to the gen- 
eral trend of prices in war periods, is 
undoubtedly partly attributable to the 
influence of board insurance companies 
through the operation and study of 
their underwriters’ associations and it 
is an effective answer to the fifth col- 
umnists in the insurance business who 
are constantly raising the price bogey. 

“Consider also these further facts. 
While board companies have steadily 
reduced rates they have maintained and 
improved services which include inspec- 
tion services in towns, cities and vil- 
lages so directly related to public safety 
and reduction of fire losses. 

“It is inevitable that agents will meet 
people who think up arguments against 
board insurance. If you give them 
some of these facts it may help to 
straighten out their line of thinking.” 
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Sale of Personal 
Property Floater 
Has Not Declined 


Although it was predicted, there ac- 
tually has been no decline in the volume 
of business being done on the personal 
property floater because of increased 
taxation and higher living costs. There 
have been no unusual number of can- 
cellations and renewals continue normal. 

Certain economic developments may 
increase the sale of this form to some 
extent. Some companies already report 
slight increase. 

The increase in taxation and living 
costs apparently has been more than off- 
set by disappearance from the market 
of such consumer goods as new automo- 
biles, refrigerators, etc. People are ac- 
tually buying more jewelry: than here- 
tofore. They are buying more fur coats. 
There has been a noticeable increase in 
the number of good fur coats purchased, 
those selling for $1,000 and up. While 
some of this buying is being done by 
persons who would not make particu- 
larly good mora! risks, most of it is by 
persons of an acceptable type who, bene- 
fiting also from the war program, are 
putting their money in such items rather 


than in others no longer available to 
them. 
Not all agents have recognized the 


opportunity they have with this type of 
policy, marine men say. It is still sold 
more by people who have it and who 
recommend it to others than it is by 
agents. The agent who keeps a perma- 
nent prospect list of about 12 good 
names (more in a large city), and adds 
new ones as he sells those on the list, 
can produce an excellent volume of pre- 
miums for his company and a substantial 
commission income for himself. 

An agent in a town of 50,000 has about 
100 personal property floater policies on 
his books. He earns an average com- 


mission of $20, and thus has $2,000 a 
year from this one form. It is not diffi- 
cult to sell if the agent goes about it 


Ofcral U.S. Navy Photograph 


OFFICE or 


Sex : 
ager? 
AMERICA’S LEADING 


systematically, it renews readily and it 
leads to the sale of other business. 

A cross section of new policies sold 
by one company in the past several 
months shows that the following are 
buying: Physicians and surgeons, attor- 
neys, judges, industrial engineers, life 
insurance general agents, retired busi- 
ness men, chain store managers, pur- 
chasing managers (wholesale, retail and 
manufacturing), dentists, and executives 
of transportation companies. 

From an underwriting standpoint too 
many agents are selling minimum pre- 
mium policies instead of insurance to 
value, according to marine men. This 
is often the result of the agent’s own 
approach to the sale rather than response 
to pressure from the assured. One fairly 
well-to-do man recently was sold a mini- 
mum premium policy by an agent who 
thought that was what he probably would 
want, although the man didn’t say so. 
There was a loss and assured found him- 
self considerably underinsured. The result 
was that the agent lost the entire busi- 
ness and personal insurance line con- 
trolled by this assured. 

So many people are claim minded to- 
day that the cover should be sold to 
value. There are a great many small 
claims made under the personal prop- 
erty floater, and when a minimum pre- 
mium policy is sold, these small claims 
produce a bad experience. As a matter 
of fact, the man who buys full insurance 
to value usually is the tyne that does 
not make a petty claim, while the fellow 
who buys a minimum premium policy is. 

One solution is the sale of a deductible 
policy, and the companies now are en- 
couraging this. The deductible policy 
has several advantages. It is within the 
reach of the average man’s pocketbook. 
It automatically eliminates the small 
nuisance claims which eat into the pre- 
mium. For the man who does not make 
small claims and who buys insurance to 
value it is a real earned credit in the 
premium to which he is entitled. 





Matson’s Insurance Arranged 


The insurance account of Matson 
Navigation Company, the largest Amer- 
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ican ai steamship company on the 
coast, has been secured by Marsh & Mc- 
Lennan-J. B. F. Davis & Son of San 
Francisco. The line had been controlled 
for more than 30 years by Louis Rosen- 
thal, who died recently. It is estimated 
that the Matson Company produces ma- 
rine — of about $750,000 a year. 





Caatnten 3 New Plan 
for Factory Groups 
(CONTINUED FROM PAGE 1) 
Under the new constitution the title 
of the organization will continue to be 
the Factory Insurance Association, the 
regional bodies with headquarters at 
Chicago and San Francisco respectively, 
retaining their present functions subject 
to general supervision by Mr. Pierce. 
Mr. Pierce has his office in New York, 
and plans trips to Hartford from time to 
time to keep in close touch with devel- 


opments. At present he is vacationing, 
but will return within the next two 
weeks. 





Provident L. & A. Makes Gains 


Provident Life & Accident recorded 
some handsome gains during the first 
six months of this year. Life insurance 
in force now exceeds $184,000,000 which 
is a gain of better than $7,500,000 since 
Dec. 31. Accident and health premium 
income aggregated $4,875,000, and assets 
which exceed $18,600,000 are greater 
than those at Dec. 31 by sheet $1,400,- 
000. Surplus exceeds $4,150,000. 


Change “Ad” Conference Dates 


The Insurance Advertising Conference 
has changed the date of its annual meet- 
ing to be held in New York to Sept. 
14-15 inasmuch as the original time 
planned conflicted with the dates of the 
National Association of _ Insurance 
Agents convention in Chicago. 


O'Neil on Pink’s Committee 


Superintendent Pink of New York has 
added to his list of producers on the 
committee to consider interstate rating, 
John E. O’Neil of Boston, who is vice- 
president of the National Association of 
Casualty & Surety Agents. 


Want Life Members Rally in Sept. 


According to the New York “Journal 
of Commerce” several of the eastern 
members of the Society of Life Mem- 
bers of the Fire Underwriters Associa- 
tion of the Northwest have started a 
movement to have the annual dinner of 
the Life Members Association held in 
Chicago the week of Sept. 21, the time 
of the convention of the National Asso- 
ciation of Insurance Agents there. 
Usually the dinner is held later in the 














Maryland Casualty 
Roll of Honor 








In honor of the members of Maryland 
Casualty who have joined the armed 
forces, the company has inscribed their 
names on a handsome plaque which 
stands prominently inside the rotunda 
of the home office. 

The plaque, measuring 3 by 5 feet, is 
of gleaming black Cararra stese, with 
the names in gold. Space is ‘left on the 


* plaque for inscribing additional names 


as more employes go off to the war. 
On July 10 the plaque contained 118 
names. Since then, about 20 more em- 
ployes have joined one of the services. 

Miss Joan Burnham (left), fidelity de- 
partment, and Miss Dorothy Akers, 
agency division, are shown scanning the 
plaque. 








fall and very few easterners feel justified 
in making the trip for that purpose 
alone, although they would relish the 
reunion. 


Harry Townsend Wilson of the insur- 
ance agency and brokerage firm of Pre- 
vost & Herring, Philadelphia, celebrates 
his fiftieth anniversary in the insurance 
business Saturday. Born in Spring Mill, 
Pa., Mr. Wilson started his career as an 

. D. Hawley & Son, before joining 
office boy with the Thomas C. Foster 
agency in Philadelphia. He served sev- 
eral years with Hare & Chase, and with 
Northern Assurance as a special agent. 
In 1922 he became a member of the firm 
of Prevost & Herring, both founding 


partners of which were generals in the 
Civil War, of which 
partner. 


he is now senior 
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AMERICAN INSURANCE for 
AMERICAN PROPERTY OVERSEAS 


Today’s unusual conditions make it more than ever impera- 
tive that American-owned properties in foreign lands be 
fully protected by American insurance. 

The AIU, serving as foreign managers for a group of 
American fire and casualty companies, enjoys an enviable 
reputation built on the manner in which its business is con- 
ducted—even under present trying situations. 

We invite brokers and agents to confer with us regarding 
reliable insurance service for American properties abroad. 


AMERICAN INTERNATIONAL 
UNDERWRITERS CORPORATION 


340 PINE ST., SAN FRANCISCO 


REPRESENTATIVES IN KEY CITIES THROUCHOUT THE WORLD 





Bogota, Colombia, S. A. 
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Organized 1875 


AccIDENT AND CASUALTY 
INSURANCE COMPANY 


OF WINTERTHUR, SWITZERLAND 





UNITED STATES BRANCH 
December 31, 1941 


Dinaneiitl Shatement 


ADMITTED ASSETS 
Cash to Ee ene Cee... tg kt lk ew we ee 8S BS 
a ae eee ee a 2,035,607.00 
Ge IS Soe gar nae ee i chet a 2,043,312.81 











Stocks See sek: oe Ria Maa © et ae Bee ee 273,394.00 

ns aT Bar ee el es. aie ag 711,859.39 
ROME oe 868 or! eo el & AR e S Oe wae 

LIABILITIES 

Reserve for (ess iw i we ee ss ow eee 

Reserve for Unearned Premiums . ...... . 1,452.892.21 

Reserve for Other Liabilities . . . ..... +. 248 626.32 

Voluntary Contingency Reserve . . ..... . 137,500.00 

Statutory Deposit with New York . . = $ 850,000.00 

Surplus Over Deposit . . . .. . 1 650,000.00 

ee ge as ee ce we cee 2,500,000.00 
er ee Or eer 


Bonds and Stocks owned are valued in accordance with requirements of New York State Insurance Department 
and National Association of Insurance Commissioners. Securities carried in the above Statement at $1,359,208.76 
are deposited as required by law. 

On the basis of December 31, 1941 market quotations for all Bonds and Stocks owned, this Company’s total Ad- 
mitted Assets would be increased to $5,633,535.36. 


OGDEN DAVIDSON CHARLES A. BARKIE 


United States Manager sep U.S. Assistant Manager 
111 JOHN STREET NEW YORK, N. Y. 






































GROWTH THROUGH PROGRESS 
oy LO you's 


Insurance Company of North America has literally 
grown up with the nation. Founded in Indepen- 
dence Hall in 1792 to insure ships and their car- 
goes, “North America” has consistently pioneered 
for a century and a half in developing new services 
and facilities to meet new needs for dependable 
insurance. 

Today, this oldest American fire and marine insur- 


ance company, with its affiliates, writes practically 


every form of insurance except life. And on its 
150th Anniversary “North America” is providing 
the broadest scope of protection and the widest avail- 
ability of its services in a long history of progress. 

For 1942, Insurance Company of North America 
inaugurated a Plan of Organized Selling which has 
proved unusually effective in increasing Agents’ bus- 
iness and premium income. Any Agent or Broker 
interested in the INA Plan can get complete infor- 


mation by inquiry addressed to the Head Office or 





the nearest Company Service Office. 


North America Service Offices 
fA) 2) 1942 


and Fieldmen are always available 


to assist you in planning your cam- 








paign for greater effectiveness. 





NORTH AMERICA COMPANIES 


PHILADELPHIA 


Insurance Company of North America 
Central Insurance Co. of Baltimore 


National Security Insurance Company 


The Alliance Insurance Co. of Phila. 
Indemnity Ins. Co. of North America 
Philadelphia Fire & Marine Ins. Co. 


write practically every form of insurance except life 


“NORTH AMERICA SERVICE” MEANS 'CROSS-THE-BOARD SERVICE © Founded 1792 














